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t bory,. Kew 


PETITIONER 


**• (Alfred Dallago — PresidentBC Rockefeller Flaza, lie w York, 

ISSIONER OF INTERNAL REVENUE. G r -6aa>a 

RESPONDENT. 


Diet 


ouch Djv Yc»r 


Filing! and Proceeding! 



Mar. lf>, 1966 



one 29, 1966! REPLY filed by petr. 


gg. 22, 1969 ! ?X)TICE calendaring case for special trial status 


' report on Sept. 18. 1969 at ?'ew York. 
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ct. 8. 1969 ORDER, that case be calendared for trial on Apr. 20 


1970 at New York. K. T. 
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rll 20.1970 ! HEARING at New York, N.Y. before Judge Quealy 


Petitioner's motion for continuance - granted, li/20/7 
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status report by parties at session on Oct. 10, 1972 

_ New York, I.’ew York ___ 

Oct. lO, 1972 HEARD’ S at New York, before Judge Quealy. - 

’_ REPORT on Trial Status. See Order. _ 

Oct. 10. 1972 ORDER, this case set for report on trial status on- 

Jan. 22. 1973 at New York, N.Y. 



Jan. 22, 1973 HEARING at New York. N.Y. before Judge Scott. 


For Reoort - Qnl 



ORDER, that this case is restored to General docket 


or trial at New York 
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Petr motion for leave to file motion to vaca 


Denied 
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TAX COURT OK THE UNITED STATES 


SENATE REALTY CORPORATION, 


) 
) 
) 

Petitioner, ) 

•) 

v, ) 

) 

COMMISSIONER OF INTERNAL REVENUE, ) 

) 

Respondent. ) 

_) 


PETITION 


FILED 

ess m 14 i 


Docket. No. 

X .. 01 L . • 


CjlKT 
Or T he 

UNITED STATES 


r?2rr^T- 

\~rr~\ - 

r i 


The above-named petitioner hereby petitions 


I 








L..CY * -•— 

8*42 t f 


TO I I _. 

BSJtlflL. 


vs 1~3V 


redetermination of the deficiencies set forth by the C<?. r ;v-.ss-iener- 

.. j. _ 

of Internal Revenue in his notice of deficiency (bearing Symbols 
AU:R: 90-D) dated February 15, 1966, and as a basis for this 
case alleges as follows: 

1. The petitioner is a corporation organized under 
the laws of the State of New York with its principal office at 
415 Maple Avenue, Westbury, New York. The return for the period 
here involved was filed with the District Director of Internal 
Revenue, Philadelphia, Pennsylvania. 

2. The notice of deficiency (a copy of which, together 
with a copy of the Statement annexed thereto, is attached hereto 
and marked Exhibit A) was mailed to the petitioner on February 
15, 1966. 


CMS) MAR 15 1586 
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3. The deficiencies as determined by Luc Commissioner 

are in income tax in the amount oi $234,o23. ana xu penalty under 

56653(b) of the Internal Revenue Code of 1934 in the amount oi 
$117,412.75 for the taxable year ended.August 31, 1959, ail of 
which are in dispute. 

4. The determination of tax and penalty set forth in 
the said notice of deficiency is based upon ithe following errors: 

a) In determining the taxable income of t l e petitioner 
for its taxable year ended August 31, 1959, the Commissioner 
erroneously increased income by the amount of $451,770.59. Said 
amount is said to constitute "unreported income", but is not 
otherwise identified or explained in the notice of deficiency or 

in any Statement annexed thereto. Said determination is unreason¬ 
able and arbitrary. 

b) In determining the taxable income of the petitioner 
for the taxable year ended August 31, 1959, the Commissioner 
erroneously disallowed the entire amount of deductions claimed of 
$14,373.96 on the erroneous ground that said deductions were 
unsubstantiated. Said determination is unreaconnoie and arbitrary. 
The Commissioner did not request substantiation of the claimed 
deductions. 

c) In determining the taxable income j or the tax¬ 
able year ended August 31, 1959, che Commissioner erroneously 

• 2. 
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failed to allow petitioner unclaimed deductions for interest 
expense in the amount of $6,018.92 and for organization expense 
in the amount of $220.01. 

d) The Commissioner erred in failing to determine 
that the proposed assessment or collection of income tax and penalty 
under 56653(b) of the Internal Revenue Code of 1954 for the taxable 
year ended August 31, 1959 is barred by the statute of limitations. 

e) The Commissioner erred in determining that the 
petitioner is liable for the penalty under §6653(b) cf the Internal 
Revenue Code of 1954. 

5. The facts upon which the petitioner relies as the 
basis of this case are, upon information and belief, as follows: 

a) The petitioner properly reported all its taxable 
gross income on its return for the taxable year ended August 31, 


19597 


b) The petitioner incurred the following expenses 


claimed on its tax return tor the taxable year ended August 31, 


1959: 


Interest 

Taxes 

Amortization 
Depreciation 
Other Deductions 


$ 1,625.00 
7,to 1.95 
40.29 
2,014.07 
3,037.05 


Total. , .$14,378.9o 


7A 














The above expenses can be substantiated and proof is available, 
for substantiation. 

c) In addition to incurring the above clair.ied 
expenses, petitioner incurred the following expenses which were 
not claimed on its tax return for the taxable year ended August 
31, 1959: organization expense in the amount of $220.01 and 
Interest expense in the amount of $6,018.92. 

d) The petitioner duly filed an income tax return 
for its taxable year ended August 31, 1959 on or before February 
10, 1960 with the District Director of Internal Revenue, 
Philadelphia, Pennsylvania. The petitioner has never agreed to 
an extension of the time prescribed under §6501 of the Internal 
Revenue Code of 1954 for the assessment of income tax for the 
taxable year ended August 31, 1959. No proceeding for the 
assessment of income tax for the period here involved against 
this petitioner was begun until the Issuance of the Commissioner's 
statutory notice referred to in paragraph 2; and no suit for the 
collection of said ta::es for said period has been instituted. 

The notice of deficiency was mailed a<? alleged in paragraph 2 above. 

WHEREFORE, petitioner prays that this Court may try 
this case and determine that there is no deficiency in income 

4. 
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tax or in penalty under 5-'353(b) of tha Internal deven;?'.’ doec or 
1954 or the petitioner for the taxable year ended August 31, 



0 - (/ - 

Counsel ?or Petitioner 


Alvin C. Martin 

70 Pine Street 

Mew York, New York 10005 


Jerome J. Londin 

63 Wall Street 

New York, New York 10005 













STATF. OF NEW YORK ) 

)SS.: 

COUNTY OF NEV7 YORK ) 


ALFRED DALLAGO, being duly sworn, says that he is the 
President or the petitioner and that he is duly authorized to 
verif y *- ne fo^Ggoing petition, and is familiar with the state¬ 
ments contained herein, and that the statements contained 
therein are true except those stated to be upon information and 
belief and that those he believes to be true. 



Subscribed and sworn to 

before me this 

day of March, 1966. 


^ - C ^ ^£<\ -»*.» , . 


Notary Public 

WILLIAM 8CCVE 
Meter) Ocblle. SUM of lit* Vert 
Ne. 3 ' 3382473 
OuitlDrd I* Mr* Vrrti Ceuety 
Comnltile* Kerch 30. 1067 






EXHIBIT "A" 

U. S. TREASURY DEPARTMENT 

INTERNAL REVENUE SERVICE 
oitrn:er D<»ccTf>n 
m till a* v rrncir 
BROOKLYN, NIW YORK 11301 


Sriti Bctlty Corporation 
160 ittreola Boulevard 
I lines In, Ltr-j Inland, lie* Tork 

Ocntlcnmt 

In aecori'ir.ca dtb the nrcrrlniono of oslotln^ Internal Revenue latro 
rolntir.'j to civil t~3 liability, r.otico io {tires th.it tho dotor-dnoticn 
of your inccr.o trs liability lor tho a boro-noted ton-oblo year diocloeca 
A doficirncy Is tho r roust chcm above. Tho attached eta tenant chons 
tho corps titles of tho doficicncy. 

Thin cotico end 07 action taken by tho Into mil Barenuo Service in 
ccnjcMa tilth it havo no bearing on othor enactions provided by lea. 

Tbs doficiesy ehom will bo assorted for collodion, to reouirod by lew, 
upon tho rrslratica of nir.oty ( 90 ) days freu tho dito of thio lottor, 
unless within that tiro you emtoot thio ciotenlratlcn in tho 'fax Court 
of tho United Stitoo by filing a potiticu with that Court in accorxlsncs 
with lto ruloo, a copy of which ray bo obtained by writing to its 
Clerk, E as. 70, Vsebington 4, D.C. 

Tory truly yours. 


Sheldon S. Cohen 
Cemicolonsr ,# 

». frM's/l 

Charles A. Church 
District Director 


Taxable Tear 

r-rt- i Diflcjme y 

F.T.E. 0-31-59 Tax W3'»,ca5.50 
Penalty U7.412.75 


FEB 1 5 fiSS 


AUsR: 90-D 


Enclosure 1 
Statement 
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STATEMENT 

Senato Realty Corporation 
160 Mlnoola Boulevard 
Minoola, Long Island, Now Tork 

Income Tax Lialility For The Fiscal Tsar Endod 
_ Augunt 31. 1959 _ 

INCOME TAX 

Penalty 

Fiscal Toat Endod Doflciencr Sect.6653(b ) 

a-31-59 $234,625.50 $117,412.75 

The 50? jvmalty nis been osrerted for the Fiscal Tear Ended Auguot 31, 1959, 
in accordance with the provisions of section 6653(b) of the Internal 
Rovenue Code of 1954. 

A duplicate original of this letter and statement has also been sent by 
Certified Mail to the following addresses: 

(1) Senate Realty Corporation, 494 Grand Boulevard, Westbury, New Tork. 

(2) Senate Realty Corporation, 415 Maple Avenue, Westbury, New Tork. 

(3) Senate Roalty Corporation, 1015 CLestnut Street, Suite 402, 
Philadelphia, Pennsylvania. 

Taxable Fiscal Tear Endod August 31, 1959 
_ Ad.lu'itcjntn to Tf-xatlo Incc-te _ 

Taxable income disclosed in the return 
Additional income and unallowable deductions: 

(a) Unreported income $451,770.59 

(b) Total deductions claimed 14.376.96 

Total 

Non-taxable income and additional deductions: 

(c) Net operating Iocs deduction 
Taxable income as adjuotod 

ExpI "nation of Ad.hietaentw 

(a) It has boon determined that income in the amount of 
$451,770.59 was unreported. 

(b) Unsubstantiated. 

(c) To allow as a net operating lose deduction, tho net 
operating loos sustained in the Fi* 1 Tear Ended 
August 31, 1956. 


($ 2,653.96) 


466.149.55 

$463,495.59 

$462,164.43 











Taxable tnccse ns adjusted 
Incone tax liability 
Liability disclosed in tho return 
Deficiency in inccne tax 
Penalty - Section 6653(b) 











TAX COURT OF THE UNITED STATES 

SENATE REALTY CORPORATION, ) 

Petitioner • ) 

) 

v. ) 

) 

COMMISSIONER OF INTERNAL REVENUE, ) 

) 

Respondent. ) 

ANSWER 

THE RESPONDENT, in answer to the petition filed in the 
above-entitled case, admits, denies and alleges as follows: 

1. Admits that the petitioner is a corporation organised 
under the laws of the State of New York; and that the return for 
the period here involved was filed with the District Director of 
Internal Revenue, Philadlphia, Pennsylvania. Denies the remain¬ 
ing allegation of paragraph 1 of the petition. 

2 and 3. Admits the allegations of paragraphs 2 and 3 of 

the petition. 

4. a) through e). Denies the allegations of error of sub- 
paragraphs a) through e) of paragraph 4 of the petition. 

5. a), bj and c). Denies the allegations of subparagraphs 
a), b) and c) of paragraph 5 of the petition. 

d). Admits the allegations of subparagraph d) of para 
graph 5 of the petition except it is denied that petitioner duly 
filed an income tax return for the taxable year ended August 31, 
1959 on or before February 10, 1960. 








6. Denies generally each and every allegation of the 
petition not hereinbefore specifically admitted, qualified or 
denied. 

?. FURTHER ANSWERING the petition, and in support of the 
determination that all or a part of the underpayment of tax 
required to be shown on the petitioner's return for the taxable 

t ' • * 'J , 

year ended August 31, 1959 is due to fraud, the respondent 
alleges * 

(a) That for the taxable year ended August 31, 1959, 
the petitioner filed a Federal income tax return in which it 
reported a loss for the year in the amount of $2,653.96 based 

on reported gross income of $11,725.00 and claimed deductions of 
$14,378.96, whereas it had taxable income for said year that was 
at least in the amount of $462,164.43 

(b) That taxable income in the amount of $451,770.59 
was fraudulently omitted by the petitioner from its Federal in¬ 
come tax return for the taxable year ended August 31, 1959. 

(c) That the aforesaid rum of $451,770.59 was received 
by the petitioner in the taxable year ended August 31, 1959 and 
was comprised of the followingt 

(1) 51,000 shai c.4 of the capital 

stock of Champion Industries, 

Inc., received by the petitioner 
in December, 1958 (stoci valued 

at $4.00 a share) $204,000.00 








Brought forvard 

$204,000.00 

(2) Deposits in petitioner's bank 

account at The Franklin National 
Bank of Long Island, Franklin 
Square, N.Y., account number 
23-08-618-4, for the period 
12-2-58 (opening date) to 8-31-59 $72,127.80 


Less amount representing non- 

taxable transfers to said account 28,500.00 


Taxable income consisting of 
deposits in the account at The 
Franklin National Bank of Long 
Island, Franklin Square, N.Y. 


$ 43,627.80 


(3) Deposits in petitioner's bank 
account at the Chase Manhattan 
Bank located at 45th Street, New 
York, N.Y. for the period 9-1-58 
to 8-31-59 $272,936.39 

Less amounts representing non- 

taxable transfers to said account 57,068.60 


Taxable income consisting of 
deposits in the account at the 
Chase Manhattan Bank located at 
45th Street, New York, N.Y. 

Total deposits representing taxable income 

Less gross income reported per return 

Taxable income consisting.; of bank 
deposits not reported by petitioner 

Taxable income fraudulently omitted 
from petitioner's income tax return 
for taxable year ended 8-31-59 


215,867.79 

$259,495.59 

11,725.00 

$ 247,770.59 

$451,770.59 


(d) Petitioner maintained its checking account at the 


Chase Manhattan Bank in the name of Senate Securities Corporation 
throughout the taxable year ended August 31, 1959 notwithstanding 
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the fact that petitioner had changed its name to Senate Realty 
Corporation in October, 1958. Petitioner thereby concealed the 
transactions in said account reflecting taxable income during 

the taxable year ended August 31, 1959. 

(e) That petitioner did net maintain adequate book*, 
records or other accounts which would properly reflect its tax¬ 
able income for the year en^sd August 31, 1959. 

(f) That for the taxable year ended August 31, 1959 
the petitioner filed a false and fraudulent Federal income tax 
return. 

(g) That the petitioner, with intent to evade and 
defeat its tax, fraudulently understated its taxable income for 
the taxable year ended August 33, 1959 by the amount set forth 
hereinabove. 

(h) That the deficiency in income tax as determined in 
the notice of deficiency for the taxable year ended August 31, 

1959 is due in whole or in part to fraud with intent on the part 
of the petitioner to evade taxes and that said .petitioner is 
therefore liable for the addition to the tax for the taxable year 
ended August 31, 1959 under $ 6653(b) of the Internal Revenue Code 

of 1954. 

8. FURTHER ANSWERING the petition, and as a defense to the 

assignment of error that the statute of limitations bars the 

# • 
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assessment and collection of the deficiency in income tax 
determined by the respondent for the taxable year ended 
August 31, 1959, the respondent alleges: 

(a) That by virtue of the application of §6501(c) of 
the Internal Revenue Code of 1954, the period of limitations 
Upon assessment and collection of the deficiency for the taxable 
year ended August 31, 1959 has not expired for the reason 

that the petitioner filed a false and fraudulent income tax return 
with the intent to evade tax for said year. 

(b) That the petitioner filed a Federal income tax 
return for the taxable year ended August 31, 1959 with the 
District Director of Internal Revenue, Philadelphia, Pennsylvania 
on February 16, I960. 

(c) That the amount of gross income stated on said 
return for the taxable year ended August 31, 1959 was $11,725.00. 

(d) That the amount omitted from gross income as stated 
on petitioner's income tax return for the taxable year ended 
August 31, 1959, but which was properly includible therein, was 
$451,770.59, and that said amount omitted from gross income by 
the petitioner was in excess of 25 per centum of the amount of 
gross income stated in said return or disclosed in any manner to 
the respondent. 

(e) Pursuant to the provisions of §6501(e) of the 
Internal Revenue Code of 1954, the statute of limitations on the 


18 * 
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assessment and collection of the deficiency in income tax for 
the taxable year ended August 31, 1959 would not expire until 

February 16, 1966. 

♦ 

(fj The statutory notice of deficiency, covering the 
taxable year ended August 31, 1959, was sent to the petitioner 
by registered mail on February 15, 1966, which was within the 
six-year period for the assessment and collection of petitioner's 
income tax liability for the taxable year ended August 31, 1959 
provided under 56501(e) of the 1954 Code. 

WHEREFORE, it is prayed: 

1. That the relief sought in the petition be denied; 

2. That the deficiency in income tax for the taxable year 
ended August 31, 1959, as set forth in the statutory notice, be 

in all respects approved; 

3. That the addition to the tax for the taxable year ended 

August 31, 1959, under the provisions of §6653(b) of the 1954 

% 

Code, as set forth in the statutory notice, be in all respects 
approved; and 

4. That the Court determine that the assessment and collec¬ 
tion of the deficiency in income tax for the taxable year ended 


- 6 - 
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August 31, 1959, as set forth in the statutory notice, is not 
barred by the statute of limitations. 


LESTER R. URETZ 
Chief Counsel 
Internal Revenue Service 


OF COUNSEL: 

MARVIN E. HAGEN 
Regional Counsel 
EDWARD H. HANCE 
Attorney 

Internal Revenue Service 
Office of Regional Counsel 
30 Church Street 
New York, New York 10007 
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.> ro ?A 7 TAX court of the united states) i; 




) 

SENATE realty corporation, ) 

) 

Petitioner, ) 

) 

v. ) 

) 

COMMISSIONER OF INTERNAL REVENUE, ) 

) 

Respondent. ) 

_ 1 


REPLY 


) $..ir 

LA*y v ' _2 



The above-mentioned petitioner, in reply to the allega 
tions affirmatively set out by the respondent in his Answer, ad¬ 
mits and denies as follows: 


7. (a) Admits that for the taxable year ended August 

31, 1959, the petitioner filed a Federal income tax return in 
which it reported a loss for the year in the amount of $2,b53.9o 
based on reported gross income of $11,725.00 and claimed deduc¬ 
tions of $14,378.96; denies the remaining allegation of subpara¬ 
graph (a) of paragraph 7 of the Answer. 

(b through (h) Denies the allegations of subpara¬ 
graph (b) through subparagraph (h) of paragraph 7 oi the Answer. 


SERVED JUN3 019SK 











8. (a) and (c) Denies cb^ allege^* 0118 o. subparagraphs 

(a) and (b) of paragraph 8 oi the Answer. 

(c) Admits the allegations oi subparagraph (c) of: 

paragraph 8 of the Answer. 

(d) and (e) Denies the allegations of subparagraphs 

(d) and (e) of paragraph 8 or the Answer. 

(r) Admits the statutory notice or deficiency, cover 

ing the taxable year ended August 31, 1959, was sent to the peti¬ 
tioner by registered mail on February 15, 19oi; denies the remain¬ 
ing allegation of subparagraph (I) of paragraph 8 of the Answer. 

WHEREFORE, it is prayed that the affirmative relief re¬ 
quested by the respondent in his Answer De denied. 


Jl r Lit- 


Counsel for Petitioner 


Alvin C. Martin 

/0 Pine Street 

New York, New York 10005 
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Petitioner, 

v. 

cc;-2-ssic:t2R o? sjcsictal iuvzitjz , 

Respondant 


> 

) 

) Docket Ko. 12S3-36 
) 


r ?'ir-r?*r s\~? T’S'OT't’Vl'rCS 


Tha undersigned , being duly admitted to practice 
before the Tax Court of the United States, hereby enters 
hie appearance for the Petitioner in the above-entitled 


case. 


(Sisr.ca> 

Kov/ard A. Rurapf —. 7 

£00 Old Country Road 
Carden City, 13.. Y. 11530 
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TAX COURT OF THE UNITED STATES 


SENATE REALTY CORP., 


Petitioner 


COMMISSIONER OF INTERNAL REVENUE, 


Respondent 


Docker No. 1258-66 


MOTION TO WITHDRAW AS COUNSEL 
The undersigned, being duly admitted to practice 
before the Tax Court of the United States, hereby enters 
this Motion for the Withdrawal of Alvin C. Martin, Esq. : 
as Counsel for Senate Realty Corp., the Petitioner. 

I have notified Alvin C. Martin, Esq. and he raises 
no objection to this motion. 

The undersigned filed an Entry of Appearance in this 
matter as of December 4, 1969. All correspondence and 
trial status reports should be sent to the undersigned. 


u — 


//' 7 

^ ' *• «•— 

(Signed) 

Howard A. Rumpf 

500 Old Country Road 

Garden City, M. Y. 1153f 
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UNITED STATES TAX COURT 

WASHINGTON 


SENATE REALTY CORPORATION 

Petitioner, 

T. 


Docket No. 


COKMISSIONER OF INTERNAL REVENUE. 

Respsndent. 



DKi-3 y f'_ 


FILES 


1258-66 


ORDER 

On November 6, 1970, Howard A. Rumpf, who entered his appearance 
in this case on December 8, 1969, filed a "Motion to withdraw as 
counsel," which said motion seeks to withdraw Alvin C. as 

counsel of record. On November 17, 1970, Hr. Martin after having 
been apprised of the contents of the motion, informally notified 
the Court that he had no objection to the Granting thereof. The 
Court's record disclosed that Mr. Jerome J. Londin was still or 
„cord ar a counsel in this case. On November 23, 1970, Mr. Londin, 
after having been annrised of the aforesaid notion, informally notifled 
the Court that he had no objection to beina withdravn as a counsel of 
record in this case. The premises considered, it is 

ORDERED that the aforesaid motion is granted and Alvin C. Martin 
and Jerome J. Londin are hereby withdrawn as counsel^ record in 
this case, leaving Howard A. Rumpf as sole.counsel or record tor 
petitioner corporation. 


Dated: Washington, D. C. 

November 23, 1970 
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UNITED STATES TAX COURT 

SENATE REALTY CORPORATION, ) 

) 

Petitioner, ) 

) 

v. ) Docket No. 1258-66 

) 

COMMISSIONER OF INTERNAL REVENUE, ) 

' ) 

Respondent. ) 

DECISION 

Pursuant to agreement of the parties in the above- 
entitled case, it is 

ORDERED and DECIDED: That there is a deficiency in 
income tax due from the petitioner for the taxable year ended 
August 31, 1959 in the amount of $117,412.75; and 

That there is an addition to the tax due from the 
petitioner for the taxable year ended August 31, 1959, under 
the provisions of Int. Rev, Code of 1954 , §6653(b), in the 
amount of $58,706.38. 



Judge. 

Entered: MAY " 

* ★ * ★ * 


a 


0 

4 


It is hereby stipulated that the Court may enter the 
foregoing decision in the above-entitled case. 
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It is further stipulated that; effective upon the entry 
of this decision by the Court, petitioner waives the restrictions, 
if any, contained in the applicable Internal Revenue laws on 
the assessment and collection of the deficiency in tax and 
addition to the tax, plus statutory interest. 


Counsel for Petitioner 

is 

LAWRENCE B. GIBBS, 


) 




j Acting Chief Counsel, 

Internal Revenue Service. 


/ 
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TAX COURT OF THE UNITED STATES 


SENATE REALTY CORP., 

Petitioner, 

-again3t- 

COMMISSIONER OF INTERNAL REVENUE, 

Respondent. 


-x 

: 


♦ t i 


Docket No. 1258-66 



ENTRY OF APPEARANCE 


before the United States Tax Court, hereby enters his 
appearance for the petitioner in the above-entitled case. 



Donovan Leisure Newton t Irvine 
30 Rockefeller Plaza 
New York, New York 10020 
Telephone No.s (212) 489-4100 

Azuniu u. s. TU CQUi~ 


it 


rs/* 
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TAX COURT OF THE UNITED STATED-^ 4 ‘ 1 £, * ( A* 


SENATE REALTY CORP., 

Petitioner, 

-against- 

COMMISSIONER OF INTERNAL REVENUE, 

. Respondent. 


x 

: 


: Docket No. 1258-66 
r~ - 


; us. 1 m” <-~jTT 1 

: * .GRAfs 1 ' •;: r * ! 

. ! 1 
! MAI, 1 1974 


The petitioner herein respectfully requests that 
it be granted leave to withdraw the present counsel of re¬ 
cord in the within action, Howard A. Rumpf, Esq., 500 Old 
Country Road, Garden City, New York 11530. ?>>■<. /P$l7- 


SENATE REALTY CORP. 


4> 

co 


Noma Henkel, Secretary N 
433 Faple Avenue 
Westbury, New York 11590 . 


J 


SERVED APR 101974 
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UN'.TF-D STATUS - , 

*i ax count j 

In n n i*rj rp\ 

FED2 i. V374' I 

• ; f I • '• J 

Cti Hub <*) )**•> Oa'* 

TAX COURT OF THE UNITED STATES 4* yuh' 




SENATE REALTY CORP. , 

Petitioner, 

-against- 

COMMISSIONER OF INTERNAL REVENUE, 

Respondent. 


'X 

: 


Docket No. 1258-66 


i’. » ’i/ 


s 

: 

*x 


D E7l 7“:, ", 


•• •• • 5 :i'/4 

(si -Tied) Willin® H. Que<Ov 


The petitioner herein, by its coun sel f respect¬ 
fully requests that it be granted leave to file the motion, 
submitted to this Court simultaneously with the instant 
motion, to vacate a decision entered in this Court on May 
7, 1973 pursuant to Tax Court Rule 162. 



Donovan Leisure Newton & Irvine 
30 Rockefeller Plaza 
New York, New York 10020 
Telephone No.: (212) 489-4100 
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TAX COURT OF THE UNITED STATES 


SENATE REALTY CORP., 

Petitioner, 

-against- 

COMMISSIONER OF INTERNAL REVENUE, 

Respondent. 


*x 

t 

: 

« 


Docket No. 1258-66 


The petitioner herein, by its counsel, respectfully 
requests that the decision entered in this Court on May 7, 
1973 be vacated under Tax Court Rule 162 on the ground that 


it was obtained by fraud on this Court. 



Donovan Leisure Newton & Irvine 
30 Rockefeller Plaza 
New York, New York 10020 
Telephone No.: (212) 489-4100 
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TAX COURT OF THE UNITED STATES 


SENATE REALTY CORP., » . 

Petitioner, s Docket No. 1258-66 

-against- * AFFIDAVIT 

COMMISSIONER OF INTERNAL REVENUE, : 

Respondent. t 

- -x 

STATE OF NEW YORK ) 

: SS. x 

COUNTY OF NASSAU ) 

NORMA HENKEL, being duly sworn, deposes and says: 


1. I am the Secretary of Senate Realty Corp., 
and have held this office at all tines relevant to these 
proceedings. I nake this affidavit in support of the 
notion to reopen the judgnent herein. 

2. Senate Realty Co. is a duly organized and 
subsisting New York corporation, and has been at all tines 
relevant to these proceedings. 

* • 

3. On or about August 24, 1973, Senate received 
a demand from the Internal Revenue Service ("IRS") for pay¬ 
ment of $259,906.80 of tax, penalty and interest, a copy of 
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which is annexed hereto as Exhibit A. I did not have any 
knowledge of the basis upon which such assessment had been 
made, nor, upon information and belief, did any other 
officer or Senate. It was my understanding, and upon in¬ 
formation and belief, the understanding of the other 
officers of Senate, that the above-captioned action was 
still pending and that no assessment could be made at 
that time. 

4. Subsequent to August 24, 1973, and prior to 
August 30, 1973, I telephoned the offices of Howard A. 
Rumpf, Esq., the attorney who was counsel to Senate with 
respect to the within action. I spoke to a person whose 
name I do not know, whom I assumed to be a secretary. 

5. I was told that Mr. Rumpf was in Florida. 

I then asked if permission could be obtained from Mr. 

Rumpf or Mr. Steiner, an attorney associated with Mr. 
Rumpf, for Senate to receive copies of relevant documents 
pertaining to the above-mentioned demand for payment from 
the IRS. 

6. The sane person at the offices of Mr. Rumpf 
with whom I had been speaking thereafter telephoned me, 
and stated that she had received permission to give 
Senate the papers ‘that I had requested. 
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7. At my request Mr. Carmine Guerriero, Vice- 
President of Senate, went to Mr. Rumpf's offices and 
picked up certain documents, among which were (i) a copy 
of an undated letter from Mr. Rumpf to George Kossoy, 

Esq., a copy of which is annexed hereto as Exhibit B, and 
(ii) a copy of a letter dated December 15, 1972, from Mr. 
Kossoy to Mr. Runpf, a copy of which is annexed hereto as 
Exhibit C, and (iii) a Stipulation of Settlement between 
Senate and the Commissioner of Internal Revenue, which is 
annexed hereto as Exhibit D. 

8. In connection with this litigation Senate's 
files, which are kept by me in the ordinary course of busi¬ 
ness, contain, among other things (i) a deficiency notice, 
dated February 15, 1966, a copy of which is annexed hereto 
as Exhibit E, and (ii) a Power of Attorney dated November 
13, 1969 from Senate to Howard A. Rumpf, a copy of which 

is annexed hereto as Exhibit P. 

9. I have examined Senate's files and the docu¬ 
ments obtained from Mr. Rumpf's office and have found no 
authority to Mr. Rumpf to settle the claim herein. 

10. I have also made inquiry of all of Senate's 
present officers and none has authorized Mr. Rumpf to 
settle this claim: 


3- 
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11. Senate, by a letter from its President dated 
August 30, 1973, notified the Internal Revenue Service that 
Mr. Rumpf had no authority to settle the claim therein. A 
copy of said letter is annexed hereto as Exhibit G . 

NORMA HENKEL 


Sworn to before me this 
/J^Tday of February, 1974, 

/SU^sg,. $ /(&+ 

Notary Public ^— / 

vcmn: f. k.iCZW 
I.JTASt rt-HC. CT *£ J NM tOR* 

K:. Zi-Z.VliS 
Qyi' I.td in Nuuo Cs-nty 
Commusion LipifU t'ath jO, 137® 
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Rclurn This Copy 
Your Pcyment 

1 meont penalty 
meant- imereti 


11-2303090 

SENATE REALTY. C03P 
^33 MAPLE AYE 

WESTCVRY IlY 11530 

34 

A/3C i*2i.i i.'.b viTq- umion ontY 
5012 

1120 

ICC 6653B 

• 

11647-216-30000-73 

Document loeeler Numb** 



Frlmenc» o'H da"e 

Ammwmi* 

Amaunf nrv.ii 

!«'•*<• C># 


0 <J « 2 0 ~ / i 
PEN 

IN 

i ii t'U io/'j 
53,705.33 
03,737*67 

• 

253i50u.G0 

Sto'crr.cnt of 

7ox Occ ins 


■ b«l it lot odd<i enol Federal to* due. based an an audit of you t 
n lor lhe period thawn. Ficote pay l!to omaunt shown ot "Dolonce 
Kin 10 doyt (ram the dale ol thit naiise. 


ft (HV. *-7di FAST 7 


Mohe your check or no"ey order payable la “Inierr.ol Rcvcm-r So'v'ce" 
and write on il the 0::umcnl lecotor Number tSown in the nefdrt't black 
above. Seed your payment cr.d *e;, it 

AUG 2 0 1973 1040 Wcvorly Avenue 

Ww<.w.wr~>. Holl5vi " 1 -'' item York 11742 

Dolt of tKi» naiko 
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900920001 


George K©scoy, Esq. 
Coldvator & Flynn 
CO E. *12 Streot 
::ou York, Nov York 10017 




//-/ / 


* Rc» Sonato Realty 
Lear Ilr. I'ostoys 

In a conference between the appellate division and th: 
gor.oral council the atasunt of the proposed to.:: deficiency k\s 
5.er.i reduced to approximately $100, COO iron approximately " 
vled,COO. based on a timing element the in;: Court should 
approve this settlement early in 1073* 

there are additional years open for both the corpor:anion 
and the individual and as vet no inforration is available 
as to what disposition the government will undertake in ik' *• 
yoara. 


Ro spectfully yours , 


Howard 7,. Euurpf 




EXHIBIT B 
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**l( - OOriTN. M. V. 

iCUfNOM MUR HAT MIU I-I4II 


<l»«* L. COLOWATCn 
Kir 1 ARO M COLOV/ATCA 
lOtlf n CAIMAN 
MlkTC‘l CMAlk 
OCOflOC AUDIO* 
NOOCNT CONAAO 
•IlCMAKD M. *l*NN 

'•.COM UNtri 

OAVtO W SMITH 
OCNNANO MATS 
ANN C *M< NAM AAA 
MILTON A. C MAM 1 C Ml 


GOLDWATER & FLYNN 

COUNSELLORS AT LAW 
eo EAST street 

NCW YORK. N. Y. 10017 edwamo j. cltnn 


December 15, 1972 


Mr. Howard Aldrich Ruiapf 
500 Old Country Road 
Garden City, Hew York 11530 


Re: Senate Realty 





Dear Mr. Rumpf: 

Many thanks for your prompt response by letter (un¬ 
dated) which I received on Monday, December 11th. 

Before a decision can be made on the subject matter 
of the claim against Senate Realty and the settlement which 
you hope you can make, it would be necessary for the estate 
and all those concerned with its welfare, to e:.amine all the 
possible tax claims that may be asserted against the estate 
generally. I think that if we can somehow get to the point 
of knowing what the. total claim would be that might be assert¬ 
ed against the estate os ouch, then v/e can posoibly make an 
offer in compromise. 

In that connection, I am writing to Harold Sedacca’s 
firm and asking that they try to give me an answer* to this 
question and it would be desirable, when we meet very shortly, 
that you bo with us at that time. 


I look to see you. 


GK:Ja 


Respectfully yours. 


JORGE .KOSSOY 
u 


d 



exhibit c 
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UNITED STATES TAX COURT* 

$ 

SENATE REALTY CORPORATION, ) 

) 

Petitioner, ) 

) 

v * ) Docket No. 1258-66 

'COMMISSIONER OF INTERNAL REVENUE ) 

> 

Respondent. ) 

DECISION 

Pursuant to agreement of the parties in the above- 
entitied case, it is' 


ORDERED and DECIDED: That there is a deficiency in 

f T om 5 he f eticlon « the 'taxable year ended 
August 31, i959 in the amount of $117,412.75; and 

That there is an addition to the tax due from the 
petitioner aor the taxable year ended August 31, 1959, under 
cne provisions or In't; Rev. Code of 1954. 46653fM in tv, a 
amount of $58,706,387 ---’’ ^ ' * cne 


Judge. 


(SiesoC) 


Entered: » a AY 7 1S73 




***** 

It is hereby stipulated that the Court may enter the 
foregoing decision in the above-entitled case. 


EXHIBIT D 



15a 

# • . .• 

Of thU ^ci“IoX S ^ U c^ pe?ik:“- CtiVe U?0 " the -try 

if any, contained in the applicable Intcrral V Rrv^ hC r “ trictl3ni . 
the assessment and collection of rh/S ? • Rcvcnuc law ® °n 

addition to the tax. Pina s^t^or^i^erlst?^ *" “* a " d 




ef 




counse 1 _for petitione r 

LAkuiwi^Ci Da Giulia - 


JJ2I 


LAWRENCE B. G IBBS, 
^^3v)wCxr^v! ; .y-rA* ^ 

Actin^hief Counsel, 

Internal Revenue Service. 
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U. S. TREASURY DEPARTMENT 

INTERNAL REVENUE SERVICE 

DISTRICT DIRECTOR 
35 TILL ARY STREET 
OROOKLYN. NEW YORK IMOt 


FED 


; n v 

AW w-. 




•n icar Mfta to 


Sonsto Pealty Corporation 
*.60 Mineoia Boulevaxd 
Kir.cola, Long Island, Kew York 


AU:R: «/0-L 


Taxable Tear 

Ended . Deficiency 

F.Y.E. 0 - 31-59 Tax 5*234,1325.5C 
Penalty 117,412.73 


Gentlemen: 


In accordanco wit h the provisions of existing Internal Revenue laws 
or your’inccoc taxlLbilit^^; Jh^aboJe-SIcd ^bl^ySr^ao^* 
tta computation or^TfilTcy^ ^^%howL 

—‘«s - 

«a«*; ta7cXSS& r^c“ y U ootair ' eS fcy « lu -« “ **• ‘ 


Vexy truly yours. 


Sheldon S. Cohen 
Cosmic sicr.er 




Charles A. Church 
District Director 


Enclosure: 

States&nt 


EXHIBIT E 
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STATEMENT 

Realty Corporation 
160 hineo.la Jloulevard 
Kincola, Long Island, I.’ov/ York 

IncoM Tax Liability For The Pineal Tear Ended 
--A ugust 31. iqs V _ 




fir -sal Year "nrir rf 
<-31-59 


INCOME TAX 

Deficiency 

5234,025.50 


Penalty 
Sect. 655'* (ll 
$117,02^75 


«t. fc nr , V4a/,4U.V> 

In accordancc'vith^he^rovi-ion^ Fiecal *»r Bnded Aucust 31 „» 

Kevenue Code or l^' * ° r soctio; ' “53(b) or the feudal ’ 19W * 

baa also been sent * 

CD Senate Realty Corporation. 494 Crund Boulevard. Vcatbury. Kew XorR 
senate Realty Corporation. 415 Kaplo Avenue, Uestbury. tv, v.* 

D) S;^. 1015 «»«"* Street. Suit. 402 . 

* 1959 

2SffJ° \ ncave discloc «d in the return 
Additional income and unallowable deductions- 
• (a) Unreportcd income auctions. 

toui ^ Total dcduclion = 

Kon-taxabl® inena, and additional deductions- 

J V' Ct °P»**ating loss deduction 
.uranic income as adjusted 


Explanati on of Ad1nnt»^»> 


($ 2,653.96) 

5463,495.59 

y_JL,33I*I6 

$462,164.43 


S45i?770?5V Ms°.^^rt^d! inCOn ° *“ thC aEOU!,t of 
(<•) Unsubstantiated. 

(c) 5^52*2 irasrsaar 

August 31, 195C. n-cai rear Lnciod 
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FED 15 v 


Computation of the Tax 


bue income ao adjusted 
como tax liability 
facility disclosed in tho return 
ficiency in incomo tax 
naity - Section 6653(b) 


£ 462 t l 6 /i. A 3 
$234,225.50 

$234,225.50 

$117,02.25 










O r+ o? Cv'-• , '*T 

# o •< wi i i« • w* a« ^y 

(See Scasrntc Instructions) 

Ktrr.c, address including ZIP code, and identifying number of taxpjycr(i) 

Senate Realty Corp. 

415 Maple Avenue 

VJcotbury, New York i 

hereby appomts (name, address including ZIP code, and telephone number of appointee(s)) 

Howard A. P.uir.pf 516 - 248 - 2070 

500 Old Country Road 1 

Garden City, N.Y., 11530 

Stanley Kagencorf 
341 Madison Ava. 

New York, N.Y., 10017 


tom 2848 

v*. 

•, t t.*!•-» c ”i 

Pnvw 


at attorney(s)-in-fect to represent the texpayer(s) before any office of the Internal Revenue Service with respect to (specify 
Intern*) Revenue tax matters and years or periods): 

Incone Tax - for the year ending 8/31/59 and other 
tax years involved directly or indirectly 


6eid attorney{s) in fact (or cither of them) shall, subject to revocation, have authority to receive cc.-.fidenticl information and 
full po-.ver to psriorm cn behalf of tiie taxpayers) tha following acts with respect to the above tax matters: 

(Striko through any of the following which ore nnt granted.) 

* To receive, but not to endorse and collect, checks in payment cf any refund of Interne! Revenue taxas, penalties, cr 
. interest 

To execute waivers (including offers of waivers) cf restrictions on assessment or collection of deficiencies in tax and 
waiversef notice of disallowance of a claim for credit or refund. 

To execute consents cxtar.dinp the statutory p eriod for assessment cr collection cf taxes. 

To executa dosing agreements under sccbon 7121 of the Internal Revenue Code. 

To delegate authority or to substitute another representative. 

• Other acts (specify). . . ...—-- 

• " • 
Copies cf notices and other written communications addressed to the taxpi/sr(s) In proceedings involving the above matters 
should be sent to (Name, address including ZIP code, * r.d telephone number): 

i 

i 

* nd ! Howard A. Rutr.nf 

! 500 Old Country Read, Garden City, N.Y., 11530 

This power of attorney revokes ell prior powers of citcrney and tax Information authorirotions on file v/ith the sama Internal 
Rjve.cu-t p.’uce »v:th respect lo the same matters and years er periods ccvarcd by this instrument, except the fallowing: 


•*tsi»"eT»/ •4T.h<i«n‘irt]»<r.rjyir jiV.'nnd a-ijV»»V‘in<:~ir6.'n^‘i:T.'» co'dr. or tt’-tr i-» a cca.«» ei |>n;r rnC Juiha'-r •l om) 


Signature of or far taxpayer^) 

If ti;.*.eJ Ly n carp orate c'ficer. partner, cr fiduciary on behalf of tho texpayar. I certify that I hava the outhority to execute 
this power of attorney cn bchaii of tnc taxpayer. 

(T V I ////>/“/ 

—7— .ri:nVu';r“ k .-. ~f —--^ - 


iS.itrlivr* 




cn. tM 


fW* 2 ti ‘,j 'Sw.Wi 


CXUIRIX-E 


I4A 


















I 


kp «:3 333-6234 


AUwr Grr^pj-A. ., •.. 

F 'X &* 6i6. V-.v.-r,.;. y. ' 
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Sg/iATE R£ALTV COS?. 

* f • • 

433 M«»p!« o.-i aurv, f\]cn» York 11590 


.CERTIFIED MAIL 
RETURN 1 RECEIPT REQUESTED 


Internal Revenue Service 
Brookhaven Service Center 
1040 Waverly Avenue 
Holtsville, New York 11742 

Gentlemen: 


August 30, 1973 


Re: Senate Really Corp. 

433 Maple Avenue 
Westbury, N. Y. 11590 

11-2303890 

Document Locator No.: 
11647-216-30000-73 


The undersigned, as President of Senate Realty Corp., the above 
captioned taxpayer, received Form 17-A from your office, which 
notice was dated August 20 r 1973. A Xerox copy of the notice received 
is enclosed herewith. 

The taxpayer objects to the assessment and requests an extension of 
time of sixty (60) days in which to file for a hearing at an Appellate 
level. We will shortly file a formal power of attorney designating our 
representative. 

The taxpayer has been advised that Howard A. Rumpf, Esq. signed a 
Stipulation of Settlement. The taxpayer states unequivocally that this 
act on behalf of Mr. Rumpf was not authorized at any time and was done 
without the knowledge or consent of the taxpayer. 


Years very truly, 
SENATE REALTY CORP. 


Enc. 





Alba Dallago, President^ 


c. Hu ward A. Rumpf, Esn». 

Irwin .Stoimrr, Esq. 

EXHIBIT G 
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11-3303690 


>r»«..i »l : SP|.<»*Vr" iji:,;, T” ri:~tn 

•i-.il Ol.l ,.\ i U UL.'.L I i cunp 

-orr.; 17 -a i W nm.M avk 
' ' * UESTawiV MY 1 I i&o 


34 
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** Return T!iy Copy T 
'ilk Tjur i*uj'n»tnl ' 

»—H*\ tfl*y • 

i 




11647 - 216 - 30000-73 

_Oafurn.-nl tc*nl»r Numt.tr 


I 9 ** W ’OfvlV 

! ./O i- Jv 

1120 

Hit: u'653« 
i 


17^2 "ITtj 
P£N 
In 


TT774TC75" 

50,706.30 

03,7^7.67 


/*••«•••»•• |... i 




I 


i 


Statement of 
t Tax Due IRS 


** r. *V -hU^.J H.u l-.vl 

*" *•■- *•*•/ »•-.—i j-.- .... 

• 10 «»>./. Irm •• u mfu •,( «}.,» 


1 H WIC % Ai| [/k| ;• 


;25V,*306.20 ; 

**’*- V— ••-l - «••*. KK..M.. k . I,»„. W „„- 

...Hl - l.» ... .1 In.. '»•<.I lw,.|.v Mu.-.u., „ a u ,^ jo . 

w, ..... -,n, Brash!iiji'diVV £erl'iiff tbhler* 

AUG 2 0 1973; v r.vor'y Avenue 

Ik..*i« Hollsviiie. I'iiv/ York 11742 
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TAX COURT OF THE UNITED STATES 


SENATE REALTY CORP., 


X 

X 


-against~ 


Petitioner, 


Docket No. 1258-66 


COMMISSIONER OF INTERNAL REVENUE, : 

Respondent. : 


x 


STATE OF NEW YORK ) 

• ss • • 

COUNTY OF NEW YORK ) 


HAROLD A. SEDACCA, being duly sworn, deposes and 

says: 

1. This affidavit is made in support of a motion 
to vacate the judgment of this Court entered on May 7, 1973. 

2. 1 am a certified public accountant, duly 
qualified in the State of Florida, and a partner in the 
firm of Westheimer, Fine, Berger & Co., 14 Northeast First 
Avenue, Miami, Florida 33132. 

3. I have reviewed and examined all available 
documents and records pertaining to the tax liability of 
Senate Realty Corp., the petitioner herein ("Senate"), for 

4 

the fiscal year ending on August 31, 1959, ("FY 1959") and am 
fully familiar with the records and accounts of Senate for 











that and the immediately subsequent years. I make this 
affidavit on information and belief based upon the best 
available documentation, including Senate's checkbooks, 
checkbook stubs, paid cancelled checks, bank statements, 
closing statements, brokerage statements and confirmations, 
letters and other documents, and where no independent source 
was available, representations of the former President of 
Senate, and records prepared by Senate's prior accountant, 

J. Gilbert Brown, which include a receipts journal, a dis¬ 
bursements journal, and certain schedules and notes. 

4. I was employed to assist Howard A. Rumpf, Esq., 
then attorney for Senate, in connection with a tax exami¬ 
nation of Senate's records, which involved the matters raised 
by a deficiency letter to Senate dated February 15, 1966, a 
copy of which is annexed hereto as Ex. I. It was my duty 
to detail and justify transactions includible in Senate's 
return, but I had no authority to settle or compromise the 
claims. Revenue Agents Stanley Russ and Dick Smith ("Agents") 
attended that examination and Howard A. Rumpf, Esq., was 
present for part of the examination. During that examination 
the Agents stated that the unreported income claimed 
($462,164.43) was derived as follows: 
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Income 

Nature of Claim Asserted 

A. Valuation of 51,000 shares of 
the stock of Champion Industries, Inc. 

at $4.00 per share. $204,000.00 

B. Net unidentified bank deposits. 259,495.59 

C. Deductions taken on tax return 

disallowed. 14,378.96 

■ D. Less income reported on tax 
return. (11,725.00) 

E. Taxable income (loss) disclosed 

in return. (2,653.96) 

% 

F. Less prior year net operating 

loss carry over. (1,331.16) 

$462,164.43 

5. I have analyzed each deposit in Senate's two 
bank accounts for FY 1959. The total of all deposits is 
$344,714.19. I have identified the sources of this entire 
amount except $6,470.90, and have determined that the total 
of all items which could be considered income to Senate is 
$11,470.90, which is comprised of the $6,470.90 as to which 
no source could be determined and a $5,000 item "proceeds 
from B. Livingston" the explanation for which (return of 
investment) could not be confirmed. Therefore, I have con¬ 
cluded that the maximum possible amount of taxable income in 
the so-called "unidentified bank deposits" is $11,470.90. 

The detail of my analysis is shown on the schedule annexed 
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hereto narked Exhibit IX. 


6. During the tax examination referred to in 
Paragraph 4 above, the Agents took the position that Senate 
had received 51,000 shares of Champion Industries, Inc. 
("Champion") during FY 1959, and that said shares should be 
valued at $4 per share, all of which was taxable income to 
Senate. 

7. My examination shows that between September 30, 
1958 and April 30, 1959, Senate received, as agent, 51,000 
shares of Champion stock. Senate received 17,000 of those 
shares as agent for sale to others, and 34,000 for transmission 
to two individuals who were to act as agents for the sale of 
the stock so transmitted. During FY 1959 Senate sold certain 
Champion shares, received proceeds of sales of Champion stock 
by the two individuals, and received other sums from, or for 
the benefit of Champion, to the total amount of $95,805.62. 
During FY 1959 Senate transmitted to Champion or to third 
parties for the benefit of Champion, a total of $102,100.00. 
Senate therefore received no taxable income as a result cf 

the receipt of the 51,000 shares. The detail of my analysis 
is shown on the schedule annexed hereto marked Exhibit III. 

8. At 'the time Senate received the Champion stock 
it was not registered and was not freely transferable. At 


4 


51A 






the tax examination referred to in Paragraph 4, the Agents 
asserted that the valuation of $4 per share assertedly at¬ 
tributable to this stock was the full value of registered 
Champion stock on the date of transfer. Upon the assumption 
that unregistered stock is of less value than egistered 
stock it would appear that, in any event, the valuation of 
$4 is in excess of the taxable value of said unregistered 
Champion stock at the date received by Senate. 

9. 1 have analyzed the deductions disallowed on 

Senate's 1959 return ($14,378.96) and can clearly document 
and justify total deductions of $20,448.30. During the 1972 
tax examination the Agents conceded that this sura was properly 
deductible. 


10. Based on the foregoing, and a thorough examina¬ 
tion of all available records of Senate, it is my opinion 
that there exists a meritorious defense to ali of the claimed 
deficiencies in taxes due which are asserted in the above- 


captioned action. 



Sworn to before me this 

of February, 1974. 



£ vauskn OLSON 

BOTANY VtliUU -it * 11 t0 ** 

No. 

OciMitd <P « Ce '' 0, » 

Co::*; ivt> l »•■•*!* * ,tJ 1 
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U. S. TREASURY DEPARTMENT 

INTERNAL REVENUE SERVICE 
DISTRICT DiniXTOn 
K TILLAFIY CrnCCT 
OROOKLYK. MEW YORK 11291 


Taxable Year 
Ended 


m 15 •' V 

• . i .** 


R HC»\.V Kn.ll TO 

AU:R: <,G-b 


F.Y.E. a-31-59 


PoficicTlCV 

Tax s*234,E25.5& 
Penalty 117,412.?:. 


Senate Realty Corporation 
160 Kincola Boulevard 
Kir.cola, Long Island, New York 

Gentlemen: 

In accordance vltli tho provisions of existing Internal Revenue lav/s 
reding to civil tax liability, notice in given that the detcx*.:.inatior 
’ inc0;uc tax liability lor the above-noted taxable year discloses 

a oex.cicncy ui die ,-jaount shown above. The attached 6tateacnt show* 
tac computation of tho deficiency. 

This notice and any action taken by the Internal' Revenue Service'in 
connection with it lave no bearing on other sanctions provided by Uw. 

?tI!n C ^o CiCn - y f ! . ,OWn b ° a ? scsced f0 ^ collection, as required by lav/ 

S-dtK; r f° n r niTl2ty (V0) da7 = fna Lhc date of ^is letter, ' 
, tbl 2 el ; tlwo you contest this determination in the Tax Coirl 

vriih ■» + « j t . „ b petiuicn ». Ata h that Court an accordance 

f? ?y pX vhlch ba obtained by writing to its 
Clor^, Box 70, Washington 4, D.C. ** 


Very truly yours. 


Sheldon S. Cohen 
Comaicsicner 




Charles A. Church 
District Director 


Enclosure: 

Statement 
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STATEMENT 

Senate. Realty Corporation 
160 Kineola Boulevard 
Kin'cola, .Long Island, I.’ew York 

Incoie Tax Liability For The Fiscal Year Ended 
-- August 31. icy? _ 

INCOME TAX 


Fiscal Year Fr.rfnd 
‘*-31-59 “ 

Tr 
in 


Deficiency 

W34,B25.50 


Scct.665? fM 

0117,412.75 


T — I | * • *»! | / 

*nc* 5 C# penalty has teen asserted fo- t u o ?i.rO v„ * v j . . 

p ” vi5ioM ss 1 * 155? - 

cor»inS *“ also teen “-•>*- *r 

(1) Senate Realty Corporation, 494 Grand Boulevard, K.ettury, Kev Tori. 

(2) Senate Realty Corporation, 415 Kaple Avenue, UeetUiry, York . 

<3) Philadelphia^ SmaylvmU. 1015 Ch * Sinut Stroet * £uit « 4 C 2 , 


Taxable I is cal Year Ended August 31, 1959 
-Ad.iustr.ent s to Treble In core 

Taxable income disclosed in the return 
Auditional income and unailov&ble deductions: 

(a) UnrcportcG income 77n , Q 

Total‘S “ > ' al i;cduc - ioni •a**-* 
ton-taxable income and additional deductions: 

„ * ,ct operating loss deduction 

.axaule in cone as adjusted 

Explanation of Adlnr.t-r-t* 

M i CtCn=ir - ed ihat *»“=• In the anount of 

, »***^l, # 70 . 5 y v/as i*r*reportcd. 

(") Unsubstantiated. 

(0 o^wt°o-, n « t ° ?cr ^ lo « deduction, tho net 

to *«r a— 


($ 2,653.96) 

466.1 4 9.55 

v463,495.5‘> 

_1_.331.16 

$462,164.43 
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Computation of the Tax 


Baxable income ao adjusted 
■ncorae tax liability 
liability disclosed in tho return 
®^^*i c ioncy in in cone tax 
■cnaity - Section 6653 (b) 


£ 662 . 16 /:. f .3 

£236,625.50 

$236,625.50 

$117,612.25 



*■*« Ilf twllrtl.l 

«. cm.c <iMi>ro» r.v«» 



s 


0 

it 

I* 

21 

12 


•• hflcwt *f tl MltlW 1 

0* I.IIuh. ml If Jirlck* 1 
0. 0rfla<»ra ml It ,rrlck T0 
CiiUfli rht.k - r.«,lN Rat 
ml Pa. .• 

0»tar MkMn 
tt«»lar 
IIUr.ll 

0./O/ MM Cota 

C. rwtriii* 

Mil Ctrf. 


W 2 C. U.vrrl.ra • Nil) . 

0 Uac.r l*r !• Carp, 
tl Kill Cnr^, 

*» Uacar h»li Carp. 

tt h).l IDIIMMI 

20 0. li-'wla 

11.0 UK«r Po.lr Carp. (Pallaaat 
II UMir rail Carp. |J. Atrap) 
tl L»im Curp. (0.1a) 

It Uacar C.IP Carp. <A0C) 

tl Ua.ar r«.lr Carp. ICrltal) 

10 Nlltfrrlk 
ti K)«r 

ll/t Uarrr hull Corp. (Crlatay) 

t l^a.tr h-ili Carp. (P.llnatl | 

0 Ua.tr Nrlt Carp. (C.ta.t.r) 

0 Laacrr Puala Carp. (Ailaatla) 

It Uarvr Nolt Curp. 10111.4) 

10 Uar.r Paala Curp. |a. Oaatga 

It Ct.arplup iMuttrlaa. lac, 
tt Uarrr I'm. I a Carp. (), p.ralai 
12 0ltalala tcoirltlsa 


20 Uacar Paala Carp. (Pallaa) 

21 Uacar Paala Carp. <t.lacralk! 
20 Uacar Paala Carp, (ailaaa) 



f 






w»*u# 

a rapid 

n»IM 


MUf> 


MUM 


•MATt MAUt ODV, 

tn IMRUI NATIONAL BAM AOCOOVT AM CMS! Ml 
”* *■ ««CAL TfAA Mon AOOWT > 1 , IMI 


Mall 

fcfiSjlt 


• 4,41*.3* 

>,*00.00 
193.00 
330.00 
*,310.00 
0.4* 
33*.IS 
»,*»».00 

330.00 

*,300.00 

*,a:n.oo 

V.Onl.OO 

143.00 

1,300.00 

*99.33 

•Ol.Ofr 

1M.33 

499.33 

130.3* 

1 , 000.99 

*04.33 

1,494.33 

*49.13 

499.3* 

349.93 

1,133.30 

*,ouo.oo 

300.00 

*,*33.00 


*30.*0 

*01,30 


• *,139.»t 
*03.10 
•33.01 

0,300.00 

19 . 3.00 

310.00 

*,310.00 

4 . 4 * 

330.33 

*,033.00 

330.00 

3,30000 

0 , 410.00 

3,003.00 

133.00 

1,300.00 

•99.33 
*03.00 
1*9.*9 

499 . 1 * 

310.93 
1. *<MI.OO 
.99 

•04.3* 
1,409.93 
•39.3* 
499.39 
344.M 
1,131.30 
*, 000.00 
300.00 
*,*»».*0 


*00. *3 
S3*.*0 
Ml.** 


.atrip!log or P.t.re .9 Trqgaaetla* 


Val pracaoda af aart (>( a rafloaada# 

■mill a4jwiM«t far II.. parted */l/|* - */S0/M 

Al IftVAKi't OR BCCIMRl of iMrflltff ..i.g 

•ala at 4,000 aharaa af ricl.4 Iml.i.trtaa a lack or 
•ourio wkuwa 

0«i«9ll allp aarked “Ido to *. Toler* 

*.la af 3,000 afcaraa af *l«l.d ladnalrlaa (tack an 
•»uno 

•*I 0 of 334 tkarat of VIoLd loriudrlaa Block mi, 
- 404 cfcark dated 1/llAl - #9* 


4 la o* • 


M kf Oaaaia at a oaa’a 
kf *44014 • l4V* >09 


•U ad *. 0 O m 


koda ad *. 0 t p» 


pa* Palla#a 


•ala «f 200 aharaa Vldad In.laairlaa (lack oaaod kf femta foor Ballsaal 

Kai k.pga - aaa eh., k dated 10/4/1* - tit 1 

taibaaca - a.a eh.-.k d.tc.l IO/I9/S9 - 94* 

taeh.ii.,. - aaa ckaek da lad 10/31/3* - cat 

••Mirra unki.a.a 

tarh.n,. - aaa cheek 4alod 10/9/3* - « 4 | 

?:Hi: 33 i~~ : ™ ::: £.*- 2 . 

Cl.dll kM ) t “r JJj“ ’J J*’!’ !*'' Ml *' «*•»«• affaat Or 

Cra.llt a.-« ,„c.l.J £ £ * «**• "* *' •» ».*» 
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Cradll arw, received for I ha eccoaal e>f lane, i- . 1 . r ** *^! ! k *’ > «4»cca of *.9* 

= 5 e - :; ™ = ? : £■ « - s=s:: a 
srssajat: -' 

s -—• •**— -— 
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0 ENA TV REALTY 


AMunt* or euv stcvtm i* nunui national rank acc 

TOR TUB rilCAL TEAR t r(Ut 


tus 


Lii? 


i* 

>• 

tv 



3*nk 

permit 


P»al* Carr. (Cal***) 9 231.TO 
Morrill Mare* minor A Saltfc 0,000.00 
Cktrpiaa Iniiut irlra, Inc, 10,000.00 
LARcor Pool* CwrR. ( 2 , ftoforo) l.OOC.23 
211*1*1* 0«cyrlllt0 . 4,4ni,20 
bnkam* R»r ®r - laturnad 11 to r*dap**lt*4 10,ooo.oo 
•■*"‘ p r PxM* C<-rp. IN. lm|) | ««) 00 
Limii INH.lt C»rp. (kltik.n) 9'y.t.tt 



• 331.70 

0..OTJ.OO 
10,000.00 
l,0o«.3S 
4,4X1,20 
10,000.00 
1,0X2.00 
000.23 


0/14 

Mr, rill L,*,h Plvtra fanner 4 Oatth 

l.non.oo 

3,000.00 

87 • 

Ear -Nit Leturll It, If. Iclmi,) 

1,907,00 

* 1,9X7,00 

n 


2,1X111.00 

2, Of hi. 00 

9 

I'nkn.ta paper 

1,01 Ml. 00 

l.oim.oo 

4 

tnkno.n p,).r 

3,0'I0.00 

f.oixi.oo 

0 

Orntle Itilif Carp. 

3,000.00 

3,01X1.00 

10 

•o*r,l Srtnrlllae 1C. fakaak) 

1,744.33 

1,741.23 

13 

0-oi--.lt Oamrlllaa (C. Oaknafcl 


1,711.23 

13 

Unrrr In-In.Irlea, la*. 

0,744.32 

3,000,00 

If 

Lai.cwf ln-1-itlrlaa, la*. 

3,01X1.00 

1,000,00 

10 

i. r. M.iup* 

1,623.00 

1 .cji.no 

04 

link ntn paper 

4,230.00 

4,230,00 

4/0 * 

Laajar Indutirlaa, la*. 

10,000. 00 

10,01X1.00 

f 

3. llilnc.taa 

3,000.00 

3,000.00 

3 . 

lantar In.ixttrlaa, la*. 

3,000,00 

3,01X1,00 

3 • 

Ckk-nlan Indutirlaa, la*. 

3,300.00 

2,31X1.00 

33 

Ckrltlupkar Carp, 


1,07i.no 

23 

C. l-kfik 

4,031.40 

3,170.40 

03 

Lancar Indutirlaa, la*. 

3,000.00 

2,000.00 

3/3 

11 fella* pool* Carp, 

10,000.00 

lo,oi«.oo 

ft 

Cak**.a papar 

300.00 

300.00 


Peter!ptlow or N 


Credit area, rec 
Pracueda an tecs 
A|;ontjr trinitcll 
Crtilll Ni'ini, r,t 
Proi-tu.lt True at 
Credit Neva, tea 
Ci i'il 11 tuao, ran 
Credit ti«, „ti 

Proem. I*'on actm 
Tmimili Iron atl 

R||||i |mi ,| I of cow) 
0'iiirva imkno.n - 
Emilio uiikno.n 
Trantfur of finiilt 
riin.iH-.lt Iron ifnI 
Proceuila Iron atl 
Rnclpt In coiinoc 
A.mini In coniioc 
Earh.ingo - ton bn 
ProcceJa hom ttl 

Reielpi In cnnnitc 
Nnluro of rarulpl 
Rocol|-t In cunnvL 
Acinry irannnctIn 
Oiiml|il ol proree 
fmci'iiili lion >,l 

Rec«l|it In connoc 

Vacalpt In toui.ee 
Oourca onknotn 


'I T»«ui kill * 0*110 

I C. Ula 

■ Ceth 

4 I Renta Mark 0 0*11* 


1,09.07 Orocooila af atla 
11,01,17 20,000,00 Procuo.l« Iron prl 

3,000.00 2,000.00 Bourca unknova 

3,440.00 3,440.40 Orocanda af anla 
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OWKt Am CHUB MANHATTAN RATI OWL KUH 

o august si, mi 


a/s 


■ turn of Tr»im«etlo^ 


I" 0 "! 1 9t u "* ,r N * 1 ' e* r ». Mm lataraa* 1 m■ wrt iivi* SI. TP 
"l 0t •* iimUtM, ••• icpariu ackndnla 

“"** T r,or accountsnt'p tcheduls of racatptn and dlakurnaaaata 

for Om account of Laneor pool. Corp. plua Intaraal laaa Bank charm Sd.lS 

off* ft?"" •• "O docurmtatlan avattakla, par Alfrad Dallam 

offsetting debit ■>'no l/12/ik in anounl of $10,001.43, rcdpoalt of !/•/•• it an 
I'lvril for tho account of lancer Poola Corp, Ini bunk charge of St,10 
ilrvd for II.. anounl of Uncut r .ol. Corp. Ic.a bank ckaria of ».T» 



* 

IB 

a 

u 

• 

a 


ml of aalos of varlutm eecurllleii, a.-a aaiiarala achedula 
I. of rhaaploa lettuslrl.-a klot-k aa i|«n1 


•»np check laaued . lu lane letarson pklllpe 2/2a/j» - r* ckack a 
oop ba l.piloln Ilia ace balance In Chaaplun*lpaiels account 

i Iron franklin National Hank 

a of riiaaplon laduflrloa fiia.k aa agent - too akaiaa 

a of CheapIon linlualrlaa Slock aa agent - 5J0 al.araa 

lion allh agency I ram.acl I on - Lancer Ck. »l|7, Ckaao Naa’.allan Bank 

lion allh agency transaction - Lancer ck, #409, c'.eee Manhattan Bank 

ok Uoli ft ni »o 1/14/il 

u of Clianplon Stock, pur Alfrail Dallago, ao docuaontatlon aaallakta 


SB 

>1 

31 

• 

IS 

13 

1» 

If 

1* 

13 


lion allh agency transaction - lancer ck. Pill, Cheat Manhattan Bank 
la onknoan, per Alfred Dallago - ralurn of old Inaealnant 
lion allh Ar.onc y Iranaactlon - Lancer ck. fill, Chaaa Maahallaa Bank 
", aca prior accountant'a achedula of racelpta and dlafcuraananta 
ila froa broker at; j account of Alfrad Dellaco 
a af Cha.plon Indus trice Stock - CTil aharaa 
tlun altk agamy Iranaactlon - Lancar ck. PtS], 4/20/59 


IT 

IB 

If 

IS 

10 

IT 


tlnn altk agency transaction - aaa coapaay ck Pill - 4/30/SB on Ckaaa Manhattan Bnnk 
af aalla - Bapdaa 

aala af Chaupiaa lodaatrlaa Black - 0,000 akaraa 

* 0 

if aalla net af purebaaa af aalla - Napdaa and BaaBraao 


if 

SI 

* 

IS 

SI 

t 


[ 


2 








'd» 


“8*. 




1 $ ■••salt lMWi«H 

It umlaut 1 Ball* 

It Until ,•»> I *•**• 

It Atlalaia twcerltlea 

tt Tlaiiit'^ l Hull* 

M lUWI.Kiil I 


tit, tullMlM Car*. 


Uiaai Ml** 

(U»h« Mr** 

11 4 'M»* i»i»*tn**i 

C, (Mrrtir* 

Call «. ifc— •• 


Ttlil Dapwalta - 


utumi i 


“8. 

■/» 

» 

» 

»'» 

u 

*/* 

tt 

•/# 


Ttt.lt 
* tca.tl 
Till.10 

s.tn.oo 


i.iM.n 

Ttl.tt 


too .00 
s.ta 

10 , 000.00 


IDKTt RtALTT C0« 


n numn winmi. •*«*“' 
m vm attcM. n»i i* 1 * 


to tall 

AMwnt 


■«n»tlw a* r* 1 


Ttt.lt 

t,tCl.tl 

’ Tta.at 
a, f*i. oo 


Proceed* Iraa aala 
Tractwli at tala a 
precacda at aala ( 
Reacted purcha** l 


i.tis.ti 

Ttl.tt 


Precooda at aala < 
proceed* at aala i 


tt.MI.tO It,ttl.tt 


Receipt at pracea 


_at.Too.oo 

pi.iw.it 


t.tt 

10 , 000.00 

a.inn.oo 

30,000.00 


lourca enkeoa* 
tourea unkauaa 
Agaacf Iraaaaclla 
Racalpt la eonnec 
Racalpt at proem 


•aaata ti*lt» *»'»• 

tt,000.00 

tt,000.00 

Traaaferot lead 

Lit.Ill a Paale Carp. 

J, Ipalria ICkaepteal 

j. p. rtuiRt 
j. Ip.tala (Ckaaplea) 
lir.1 • »* pi|rar 

Reel** ttrlncalea 

3. |palate (Ckiapleal 

J.- Ipaiala tcruapiao) 
e. a. tec* RkaOca 
i. |p«lala (Ckaaplea) 

C. Caa*Plata 

10,000.00 

l.ooo.oo 

l.tTl.OO 

1,000.00 

t.»0 

t.ooo.oo 

1,000.00 

1,000.00 

BO.OIIO.OO 

1,000.00 

t.MKI.OO 

10,000.00 
1,000.00 
1,1*1.00 
l.ooo.ot 
t.to 
1,000.00 
1,000.00 
1,000.00 
*0,000.0* 
1,000.00 
t, too, to 

Racalpt la caaaa 
Rac'iange re Ckaa 
lachane* aaa die 
Radiance ra Chaa 
laurca unknown 
Proceed* troa pi 
Radiance re CHai 
Rarkanc* ra Ckai 
Receipt at proci 
Radiance ra Ckai 
Receipt 1* cann< 

fatal Repeat!* - fraaRlIo 

Ml 

Tt.iiT.ao 



Total Da paella 

«2*<ax11i]1 




U» 

00 
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awt Aim em*« dmmatw* 
I avoost si* l*»D 


el CkniiM laSuatri*# - SS* 

I will, pertlel - »!*•• 

| **ooo'*Mr** cv*«*l** laSeatri** S»*«h, •< 

f call** 

.1 cilia, *»»*•• 

| a fro* kr*k*r*s* *«••«■♦ •* AlfreS Dellas* 


eh. DUS* Ch**e D 
a/ia/ss 


, ... . rlar accMt.it •• a*MS«l* *1 reaelst# ** «* 

tin .ilk at»*«r t*a*»*«tt** ■ ciiaeela*, ueaee 
I* free hr*Mres* a«aau«* • * Alfra* DalUi* 


* free c*a*aa 


count elth CM** Dartatta* tart 
tra**a*tl**i an a*apaaf rt. *»•!, U/SS/St 


*tl*e *lth as**** tr*Ma*tl**, ••» ■— 
ck S/1S/SS 

- Sat* •( rt*«k a*r M »M*rr*«» 


vat* aal* 


*f CM**1*« IaS*atrt*a at*«k - *,000 *Mr** H* »•»*#* •/!/» 


,*d* fr*a krrt*r*s« aa**e»t *f Alftrrt Dallas* 
wIm elth as««r traaaaatl** - CM**!**, U* 













pioca 


saa 

Oaaartpttaa 

^Tatal 


1. 

rm>Wi »Hh M pwtkiM Ml 

nllMMIH .1 VailMM >nf«m *4 
t> Mrldw Twraplk* 

• 4.41S.M 

i. 

>. 

l)4r>Hi In. U. lilt af MalaA IMmIHn 
• lark - 4,MS ahsraa 

T.SSS.M 

4. 

1. 

tiw»t. Iim kr. Taaalar 

sss.es 

4. 

4. 

Utc.r N*li Cara. 

tS.110.04 

4, 

».• 

taa.tr faal• Carp, i 

C>»-llt la liatr Pa.ll 4 tl.4M.44 
lat.ra.l aM biat ah.raaa It.ft 
Caifc rr.tl.a4 

lt.MT.4t 

4. 

4. 

iMlnta - ». liMala 

1,440.44 

4. 

f. 

Prarr-l, fraa eaapAay aacarltjp traStaf 
i.rmi.1 altfc Mvrrill, Lpach, PI art a. 
f.Mrr 4 Salih 

14,000.44 

T. 

4. 

Pracr.la fraa ruap.ap aaaurltf traOlag 
acaaaal allk Thaa.a, N..h S Sal t a 

ll.T0T.lA 

4. 

4. 


44,000.44 


M. 

PracaaSa la Iha auapaay lra« Ika braharaf# 
sccmmis sl AllraS Dallas# 

4T.444.M 

14. 

It. 

PruttJi iraa All.I.la t.curltlaa ra ra.alaataa 
•1 .lack purclx.a iraaa.cllaa 

I.0M.04 

11. 

It. 

PrataaS. raaal.aS Iraa Cheaplaa lasaatrlaa las. 

BT,400,00 

at. 

It. 

trscaaSa pssslaat fraa ika sals sl Ckaapioo 

IsSadrlss stsak Ikpssfk aarlsss ItllillMlt 

44.Mt.tt 

it. 

14. 

PraaaaSa fraa Chaaplas ra kultlt aackaats 

1,000.04 

14. 

It. 

taSapaall at rslarast ahaak 

14,4M a .M 

14. 

It. 

Sa4apa.il at ahacka laaaaS «• Jaaa Palaraaa 

PhiIIpa 

4,>40.04 

14. 
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ui 

VO 

> 





mats aiM.tr 


VI- 


ar or eui atctirra 
l rui enucd Aucurr n, itst 


NniM mi 

»«»»>*« tMMMUl 

tlMM ltau» have m direct affaat aa laaaaa 


Baaala o««l M,IS0 aharaa at tka btflMlnf at tka flaaat |aar at a aaat 

at f.»0 par chare, tka prtar pear-a taa ratara aaa aaaataat kf I.a.a. | a ( tlt.tt 

Dapaalt atlp nrM "Loaa ta 0. Teaeler" - aaa kalaaea aa kaaka at 
kaptnalat at pair 

hekaagee affaat kp diabareaaeata af tka aaaa aaauat 

Pracaada far tka accaaat at Laacar Paala Carp, ( affaat Ip dlc k ereaaaata 
af graatar aeouata ta tkat caapaap 


Bachaage affaat kp dleharaeaeat af tka aaaa aaauat 


taa aaparata eehedel 


Tfcaaa aara cr aditad ta Atfrat Dellage'a laaa aaaaaat 
taa dlakureaaeat J/lt/St altk raapact ta Ikltlal purckaea 


taa prtar accountant** ackadula af racttpla aad dtaburaaaaatt raflaatlag 
•genep aatura af traaaectlaeai alaa aaa ackadula af all Ckaaptaa 
traaaaattaaa 

fat prtar accoaataat't ackadula af raaalpta aad dtakaraaaaata raflaatlag 
ttanap aatura al trtaaaatiaaai tlta tat aakadula Of til Ckaaptaa ' 
traaaaattaaa 

•aa affaattlaa dlakuraaaaat la tka aaaa aaaaata ta Julia* Bpatata 
taa kaak debit aaaa 1/VM 


•aa affaattlaa dlakuraaaaat aad 

— 4 
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m 

nmn 


SO* 

ItNrlMlM 

ratal 

Amount 

17. 

hwiHi tram liK.r (MhMtrlM Im. «ltt 

NIM*t *• •{•Mr IriMMliMI 

• U, 000 . 00 

II. 

IrMNll frw Urlatitw 

1,000.00 

at. 

Lit*tlx Poola Carp. • aackaaCM 

> 0 , 000.00 


PrMM4« tram CaralM Oaarrtara 

17 , 700.00 

u. 

Ptmm4i Ira* —>»««■ aaaraaa 

0,470.00 

Mil look Null* 

• 

•944.714.10 


EXHIBIT 







SHUTS REALTY COM. 

must or cash receipts 

•CAL TEAR LKDED AUGUST El, ISM 


NrttM Ut 

Raaarha HcwwitW 

IT, too iMwintallM To Usear lalailrlM aad •ffMttlni IlrtarMMaU 
par lipanla icMalp 

IS, Tilts ui t ratara of aa old lamtsnl R«r AlfrsS Dallas*, a,tar* 

la sat slaar $ S.OOO.M 

IS, too chacka at Iba aaaa aawat to Ltfotlao Pools Cor*, 

10, Procaads la soaaoatloa oltb a|aoc y traaaastloas, Chaaptoa, Laacor • 
aoo prior aceouataat's ackadulos sad trial tostlaoa/ (ro Laacor) 

tl. No laforoatlo* or So o aaaatatloa oaatlablo oo to aatar* at traaaaotlaa 

•r rsjoo S,4T».M 


II— 5 





& 


6. Buff (niian at baftaalag 
af jr«»r) 


•) I t. 


SU rncttTi fraa IM aata af Battaaal 
talrataua alack prlar ta Au*uat 
31, 1913 tkrauch CMpiir'a ac¬ 
count tith I'crrtll, Lynch, Plane 
ate. U 

•alaaca at Aucuat 31, 19M 


• 3,4ft,BB 


•( B,4St.M> 


I Precede Item the aala af 

DatUul ratreUw atack 



(ate Itaa b) abort 

a) 


l.OtS.TO 

( 3,191.00) 


I/IB 

•14 Nickary Bar 1-4 

4) 

ao.eoo 


10,444.34 


I/IT 


a) 

4,000 


31,444.34 

• 0,00 

I/It 


f) 


0,000.00 

11,444.34 

< 1,00 

3/M 

Alletate lacurlllaa 

■> 


B.tTt.tO 

10,444,44 


tit 







T7J. 

Cherpiea latualrlca, laa. 

b> 

10,000 


30,444.44 

10,00 

1/4 

Cha-rlaa liulualrlaa, laa. 

1) 


10,000.00 

10,401.44 

Oo.oo 

1/7 

Allnata Iccurltlaa 

i ) 


4,443.30 

3,081.14 


!/*» 

lu/rli Iccurltlaa (B. Ickaab) 

k) 


1,347.40 

4,011.44 


3.'t 

Chi.-pioa Induetrlea 

)> 

13,000 


34,013.04 

39,00 

3/10 

lut/tll facurttlcc 1C, Ickaab) 

a) 


1,744.33 

17,110.11 


3/11 

Che: plea IMuttrlaa 

a) 

a,ooo 


It,10.33 

3,00 

3/13 

•u-jelt Iccurltlaa (C, Ickaab) 

a) 


1,744.33 

31,133.00 


3/34 

llakno.n aaurca 

t) 


4,330.00 

33,493.00 


4/3 

4. Cptiala 

4) 

1,000 


14,193.00 


4/T 

Cheep lea laduatrlaa - Ratals 

r) 


1,000.00 

33,893.00 

C l.oo 

4/T 


a) 


1,000.00 

31,803.00 

< 1,00 

4/1 


t) 


a, »oo. oo 

10,393.00 

( 1.10 

4/lf 

C. Cuerrlaaa 

a) 

1,400 


11, 999. 00 


4/30 

C. Ickaab 

») 


B,170.40 

14,814.00 


4/30 

i. fpttala 

a) 

1,000 


10,411,40 


I/It 

Chaaptaa laduatrlaa 

a) 

10,000 


30,414.00 

11,00 

1/33 


»> 

1,000 


33,818.00 

1,00 

II 

114 Hickary Bat B-f 

a) 

1,000 


40, 1118 . uo 


l/l 

C. Lula 

• *) 

a , 

BO,000.00 

10,818.00 


I/I 

J, Ipatala 

bk) 

1,000 


31,411.00 


I/I 

Laulca Llrlaaataa 

••) 


». 000,00 

11,111.00 


l/ll 

Cheap laa |a4ualrlaa a Ratals 

14) 


1,000,00 

10.lll.t0 

< 1,00 


at 

P 
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S KUU.il ivnr. 


non u champion invmia 

CAN EKDtD AUGUST 31, 1SS3 

(Receipt,) Dlebureenents 

(deice) ~ 

• hrcliaM of 

K 3lock Other 


• *,000 


*< 4,433.34) 


< 1,033,70) 


*0,000 

» 

0) 

< *,070.00) 


0 

0) 

< 4 , 03 , 30 ) 

( 1 , 347 . 40 ) 

0 

( 1 , 744 . 33 ) 

0 

< 1 , 744 , 33 ) 

( 4,330,00) 

1,000 

0) 

0) 

0) 

1,000 

< *, 170 . 40 ) 

I ,*00 

0 

0 

*1*0* 

(lo.ooo.oo) 

1,000 


< *,000.00) 

■) 

zzz 


Iwitll 


k) Peyoent for tha biiitlt of ClivptM r« ••kill o nrtil la 

that company *• stock, per Alfred Dallas# 

W Tka company racalved atock of National Prtrolaua from so 
Individual .naacd "Uenda" In aachanga for 13,000 afcaroo 
of Chonplon Industries' stock (seo prior accouatast 
•chi.lulca ra original taeucl •• part of orl(lna! lssuo Of 
103,000 aharoa. Par Alfred Dallapo, the corpany «•• to 
• ell Ilia National Petroleum stock for tho benefit of 
Chaoplon. Per prior accountant's aorkiheats, this «oul4 
ha In accordance atlh other ageecy tranaactlona betaeen 
Svnatu, Vnrlnuv olbar Individuals and Ckaaploa laduatrtoo 
),.700 ahnrua aold. 


O) *•• llaa b) abovo • 300 aharaa sold 

d) Advanca for tho banaftt of Chaoploa laduatrloa • pea 
Alfred Dallas# 

o) Chock *47, Cliaaa Manhattan bank 
«) ■•• It*. 13, cash racaipta ach.dulo 


h) Check *103, Chaao Manhattan Bank 

J) Buo Man 13, cash racaipta achedula 

S) » « " “ « « 

1) Chack *114, Chaaa Manhattan Bank 
•I Sea Itco 13, cash racaipta achedula 

n) Check *113, Chaaa Manhattan Dank 

o) Sea lira 13, cash receipt* achedula 

p) H • « 

4) Dlobureapant for tha hanaflt of Chaapton, poo effaettlao 

receipt 

r) Sea <|> abuvo 

•) 3ua v) buloa, data of thin racalpt say bo trail 
t) Sea Men 13, ca^h recalpla ach. Juls 
a) Cheek *107, Franklin hat I anal Dank 
a) Sue lien 13, caah racaipta achedulo 

a) Ulaluracnont for tha banaflt of Chanploo, poo Offsetting 

receipt 

K) Chack »l3t, Chaaa Manhattan Dank 

y) Cherh *133. " 

a) Sua Han d) aboaa 
pa) *•>• 11 ,a 13, cask roaalpta achedula 

bb) Dlaliurutncnt for, lb# bunaftt of Ckanploo, poo offsetting 

receipt . 

da) Seo ttvn 13, naan rocolpta aakodula 
04) Sao bb) aboao 














Suaalt iKWItlti 

aa) 

VO 

J. tpatala 

ft) 

»/• 

Oonploa Induatrlaa • *a««ata 

««> 

t/30 

J. tpatala 

Mi) 

0/4 


ll> 

0 /s 

tht'plM IntmtilM 


■/II 

T. Olvlat 

kk> 

• /!« 

Charploa ladwatrlaa 

II) 

t/l» 

Oar pica ladualrlaa 

•a) 

I/ll 

C. Cuarrlara 

M) 

0/31 

C. Ouarrlara 

aa) 


fatal• 


a\ 

V 


Qaaalata Miw 



0 TI4.1I 

0 10.034.■■ 

• 1.000 


10,034.40 


1,000.00 

10,034.40 

1,000 


10.034.40 


1,000.00 

10,034.40 

10,000 


3a,0J4.41 

■00 


00.S34.40 


10,000.00 

10.S34.40 

a,ooo 


0I.S34.40 


• ,■ 00.00 

13,034.40 


0,100.00 

0,034.40 


EXHI1 




TIOW ■■ CHAMPION irovmiw 
CAB ENDED AUCUBT 31, 1333 

(SncetptO PIoboraeennte 
(bales) 

’• PurchJM ef 

>n Stock Other 



3 < TS4.1S) 

M> 


• 1.000 

ff) 

H» 


CE) 


1,000 

hh> 

X» 


It) 

>0 


JJ» 


300 

kk) 

>0) 


11) 

10 


mm) 


< 3.300) 

he) 


( 3.200) 

*e) 


3m Itffl 13, Hrii rw«IE<i KMaU 

DUburaeornt far tke ktnftl ef CheeplM, CM •KnIIIK 
receipt 
fee (I) above 

Dl-iburn.ot-nt fer the benefit ef CheeplM, lee effeettie* 

receipt 
See lih) above 

(keck euii, Ckeee Menbettee Seek 

OUlMiretevet for the benefit ef CheaplM, per A. Belles* - 
t'han'.li.n related cnapeep 
See live Ik, ceeh recelpte schedele 
Check 310, Cheee Manhattan Bank 
See Itee 20, ceeb receipts schedele 

■ a a a e " 


[JO 3(33.033,S3 ) S IS.tOO 


* 


El 
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TAX COURT OF THE UNITED STATES 


SENATE REALTY CORP., 

Petitioner 

-against- 

COMMISSIONER OF INTERNAL REVENUE, 

Respondent. 


Docket No. 1258-66 
AFFIDAVIT 


STATE OF NEW YORK ) 

: ss.: 

COUNTY OF NEW YORK) 


GEORGE KOSSOY, being duly svjom, deposes and says: 

1. I am an attorney, duly admitted to practice law 
in the State of New York. I am a member of the firm of 
Goldwater & Flynn, 60 East 42nd Street, New York, New York, 
counsel to the estate of the principal shareholder of 
Senate Realty Corp. ("Senate"). I make this affidavit in 
support of petitioner's motion to vacate the Judgment herein. 

2. On or about December 11, 1972, I received an 
undated letter from Howard A. Runpf, Esq., who was then 
counsel to Senate in the above captioned action, concerning 
a possible settlement of the tax liability of Senate for the 
1959 fiscal year. A copy of said letter is annexed hereto 


as Exhibit 1 












3. On 'or about December 15, 1972, I Informed 
Mr. Rumpf by letter, a copy of which is annexed hereto 
as Exhibit 2, that a possible settlement of Senate tax 
liability could not be acted upon until an examination 
was made of all possible tax claims against the estate 
which I represented. 



Nwtc- et K*r Vo-k 

f) “r 'I 

r>-* * " - !•! 

CorT"< :n. “ 
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xxxxroocc 


Ceorgo Kosso/ # Esq. 
Coldwatcr u Flynn 
CO E. *12 Stroot 
* :ow York, Now York 10017 



Rc t Senato Koalty 

Eoar iir. Kostoyi 

In a conference between the Gpoollato division a -* *•- • 
? or.cral council the a,,aunt off the prceeaed to- 

reduced to epproiciieatclv A ifso mn •— 

?:.^: G0C * . Eaocd oa a tlailns oler.cn*: thr^ctu^^--* 
•**v»rovo fchie settlement early in 1973. *"* c - 

ana the i^aividufii^d"!!- 


Respectfully years. 




Howard 7*. itaapf 


jz^Llrr 1 
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tM'Nnbc colowatcr 
e kuhlin 

J * M CS k. COLOWATCR 
*•" lAKO M COLOWATCR 
LOU>f R. COLMAN 

MiiTO'J sma^i 

OCORGC AOSSOr 
ROOCRT COR RAO 
•tlCMARO M. fkTNN 
AfON LINCN 
OAVlO W. SMITH 
BERNARD KATZ 
ANN C ‘MCNAMARA 

milton a. chambers 
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GOLDWATER £ FLYNN 
COUNSELLORS AT LAW 
60 EAST STREET 

NEW YORK. N. Y. 10017 


•able - ooriTH. n. ». 

-LCRMOMC MURRAY HILL 


EDWARD J. rLTNN 


Mr. Howard Aldrich Rumpf 
500 Old Country Road 
Garden City, licw York 11530 


Dear Mr. Rumpf: 


December 15, 1972 


Re: Senate Realty 


datPrtN T,rv,^?I! y T thank ® f ° r your P rom P t response by letter (un¬ 
dated) which I received on Monday, December 11th. ' 

Dcfore a decision can be made on the sub lee t rrp-ttpr 
claim against Senate Realty and the settlement whirh 
you hope you cun nuke. It would be neoesSarJ for the es?--e 
and tul those concerned with its welfare, to e°Line all"L 

generally taX I C ihiSk t?a* i- y b ® as6ertecI “gainst the estate 
- - * ' 1 th-nk thaw ix ue can somehow get to the point 


assert- 


ed against the Vt?t t0tal v;ould be th ^ *i3ht be asse 

offer ^ co^romfse? ^ “ UCh ' th ° n “* C “ - D ° SB ^ly rake an 

firn and ae^ant'er^toif' 8 

?hlfy^ bf„^h W Ss 1 at b ?har^^ e ' ™ 2n We neet veI * Portly. 


I look to see you. 


CK:js 


Respectfully yours, 

*f?.* n ()S! 

ftrADPC 1 WrtOPAW / 7 


.GEORGE KOSSOY 




wmsam 
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TAX COURT C? THE UNITED STATES 


' r*itTEO*STAT£S » 

TAX CUUWt j 

• n n *~«n T\ i 

,i.iAR 1 1 '074. j i 

Li if i-" 13 L -^ 


S2NAT2 REALTY COHP., * 

PETITIONER 

V 

cokfjssicner of internal revenue, 
RESPONDENT 




Docket No. 1258 - 66 


—x 


J • 


State of Florida ) 

) SS: 

County of Sarasota ) 

Howard A. Rumpf, being duly sworn, deposes and says: 

• . 

1 . I make this affidavit to refute the alleged claim of 
fraud in the judgement rendered by the Tax Court of the United 

States on or about April lo, 1963. 

2. I have practiced before the Tax Court of the United 

States since 1955; 

3 . To support ir.y reputation in the practice of tax law, 

i hereby offer the following - . Editor of the Feuera. 

Service and Federal Tax Course of Prentice-Hall, Inc. 10 years; 
presently Editor of Taxes Interpreted and Estate Trust Gift 
Taxes Interpreted, semi monthly publications of the Alexanoer 
Hamilton Institute of New York, N.Y.; autnor of eight books on 
tax law, including Corporate Liquidation For The Lawyer and 
Accountant, published by Prentice-Hall, Inc.; Teacher of tax 
law since 1930 at various schools including New York University 
and the Sobelsohn School of Taxation; guest speaker since 1930 
before C.P.A., P.A. associations; bar associations, Controllers 
Instituc throughout the United States. 


A 
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In support, therefore, I urn submitting the following 
letters; memorandum and miscellaneous data: 

(a) Power of Attorney duted November 13i 19&9 from 
Senate Realty Cor. to the undersigned, signed Alfred Dallago, 
President, Exh. A. 

(b) Letter from Senate Realty Corp. dated December 12, 

19o9, signed Alfred Dnllugo, Froniden # t. Exh. 3. 

(c) Letter dated September 25» 1970 from Alfred Duliago, 
president of Senate Realty Corp. Please note the underscoring 
is not mine. Exh. C. 

(d) Letter from Alfred Dallago, president of Senate 
Realty Corp. to Alvin C. Ilartin. Exhibit D. 

(e) Entry of Appearance - Tax Court of the United States. 
Exh. E. 

(f) Letter to George Konsoy of Goldwater S Flynn re Senate 
Realty from the undersigned. Exh. F. 

(g) Letter to George Kossoy of Goldwater u Flynn re Senate 
Realty proposed settlement from the undersigned. Exh. G. 

(h) Letter to the undersigned from George Konsoy re 
Senate Realty. The handwritten statement dutod April 1973 on 
the bottom of the letter resulted from a telephone call to Hr. 
Konsoy end which nummariaed his telephone convorsution to me 
"want to be assured I will handle the case - I did so assure". 

Exh. H 

(i) J'.otion for Continuance - Tax Court of the United 
States dated April 20, 1970. Tho basis of the notion was the 
fact that the books and records of Senate Realty Corp. at the 
date of the audit by tho Internal Revenue Service were incomplete, 
The undersigned had requested of the Internal Revenue Service 






4 



another audit.since the hooks had boon then completed. Tho 
Internal Revenue Serice granted the new audit (Agent Stanley 
Russ, Kineola, N.Y.) The Motion was granted. 6 result, a 
new audit was completed and a Report received. 

(j) During the period from Cctobe'r 5, 1970 to and in¬ 
cluding December 8, 1970, Allred Dallago war* on Trial in the 

U.S. District Court, Southern District. During this period 

0 

Alfred Dallago and his attorney personally asked me to pre¬ 
pare approximately twelve tax opinion or* various subjects 
brought up by the Court of Mr. Gibson, the U.S. Attorney. These 
opinions ore part of the Court Records. 

(k) According to my diary, Mrs. Alba Dailego, widow of 

t 

Alfred Dali ago, visited r.y office ir. Garden City, Mew York. 

The purpose of the visit requested by the unc’.ersogr.ed was to 
acquaint her with the Senate Realty case todate. At the meeting, 
she personally assured me tnat she had the same faith in the 
undersigned ability as her late husband and wished me to arrive 
at a settlement of the natter. Further, she expressed a wish 
that the undersigned should continue on the other open years 
with rot pect to both Senate Realty and Allred Dallago, her loto 
husband. She requested the undersigned to be in touch with 
Norma Henkel, her late husband's personal secretary and who 
presently is Secretary of Senate Seaxty Corp. If time was not 
of the essence, the undersigned could trace thou..h telephone 
hills, the number of telephone calls to norma hcnxoj. from the 

4 

undersigned. 


( 3 ) 








(1) According to my diary, the ur.dereogned conferred with 


Kerold Seneca, C.P.A. from Miami, Fla. ut the Colony Beach 
and Tennis Club in Surusota, Florida on September 29i 1972. The 
undersigned and Mr. Sedacca reviewed his accounting records and 
schedules of Senate P.eolty Corp. The underwigned pointed ovt 
veriousj>roblems which would be involved in establishing the 
evidence concering the many entries and conclusion of Mr. 
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FORM 4,.. , j 

(km. W(«i 1U1 H)i 7 > F t* "f: * f - * •'! "\ . 

Ik |7<>«I ^>k I'akkVl 

U.5 ?r-»*iVY 

ime.iin h^tnut ±,n, : , _ (Siio Sd?ark.:e instructions) 


Nainv, aobicss inducing 21? code, and identifying; number of taxpayer(s) 

Senate Realty Corp. 

415 Maple Avenue , 

Westoury, New York 

hereby appoints (name, address including ZIP codo, ana telephone numoer of eppointee(s)) 

Howard A. Rumpf 516 - 24S - 2070* 

500 Old Country Road 
Garden City, N.Y., 11530 

• 

Stanley Kagendorf 
341 Madison Ave. 

New York, N.Y., 10017 


os attorney(s)-in-fact to represent the taxpayer(s) before any office of the Internal Revenue Service with respect to (specify 
Internal Revenue tax matters and years or periods): 

. Income Tax - for the year ending 8/31/59 and other 
tax years involved directly or indirectly 


Said attorney(s)-in fact (or Cither of them) shall, subject to revocation, nave authority to receive confidential information and 
full power to perform on bohaif of tiie taxpayer(s) the following acts witn respect to the above tax matters: 

(Stnko through any of the following which arc not granted.) 

To receive, but not to endorse and coucct, cf.ec ks in payment of any refund of Internal Revenue taxes, penalties, or 
interest. 

To cxecuto waivers (including offers of waivers) of restrictions on assessment or collection of deficiencies in tax and 
waivers of notice of disallowance of a claim tor credit or refund. 

To execute consents extending the statutory period for assessment or collection of taxes. 

To execute dosing agreements under section 712) of the Internal Revenue Code. 

To delegate authority or to substitute anotner representative. 

Othor acts (specify)___ 

Copies of notices and otner written communications addressed to the taxpayer(s) in proceedings involving tno above mattors 
should be sent to (Marne, address including ZIP code, and tetepnone number): 

,nd Howard A. Rumpf 

500 Old Country Road, Garden City, N.Y., 11530 
This power of attorney revokes ail prior powers of attorney and tax information authorizations on file with tho same Internal 
Revenue office with respect to the same matters anu years or periods covered by this instrument, except too foiiowing: 


(Spacil/ lo whom sranlao. kale, and address meluo.ns Zip coo*, or refer to attached cop as of prior powrrs ano authorial one) 


Signature of or for tax pay or (s) ■ * 

If aigned by a corporate officer, partner, or fiduciary on bahaif of the taxpayer, I certify that I have the authority to exocute 
this powor of attorney on benaif of tno taxpayer. 

. i> . J 


L:£*A.±s ; . . 

j (Signature) /J (Title, if apuhejb;*) 


(Signature) 


(TilJ#, if 


r r (Oat*) 
















li the power of attorney is granted to an attorney, certified public accountant, or enrolled agent, tins declaration must be 
completed. 

I declare that I am not currently under suspension or disbarment from practice before the Internal Revenue Service, 
and that: 

I am a member in good standing of the tar of the highest court of the jurisdiction indicated below; or 
I am duly qualified to practice as a certified public accountant in the jurisdiction indicated beiow; or 
_I am enrolled as an agent pursuant to tne recu.rements of Treasury Department Circular No. 230._ 


! Jurisdiction 

(Aifo-noy CPA (State, etc.) 

' i or Enrollment 

or A„ent) ! r . rrt 


Signature 


Card Number I 




~zr - - : ^ / <> - 


I s 1 *• 

' /<> /yc\ 






If the power of attorney is granted to a person other tnan an attorney, certified public accountant, or enrolled agent, it 
must be witnessed or notarized below. 

The person(s) signing as or for the taxpayer(s): (Check and complete one.) 

□ le/are known to ond tl|nod in tho proaoneo of tha two dieintoroeted witnaaaaa whoao aignaturaa oppaar hard: 


(Signature of W.tnoaa) 


(Signature of Witnoaa) 


. (Data) 


O appeared ttna day balora a notary public and acknowledged thia power of attorney aa hie/her/their voluntary act and i 


(Signature of Notary) 


_NOTARIAL SEAL 

(If required) 

FOAM 2u43 (Aov. 9-67) 


us. aomwMNT r*j>r.hs ana , uo-o-ue-eu 
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5l6-ii3-6234 


• p. O. Bo* M6. V-rtturs. iM. Y. 



SEMATE REALTY CORP. 

433 AvidU*, V«.tUm,. N*w York 11590 


December 12, 1969 

* # 

Mr. Howard A. Rumpf 

500 Old Country Road, Rm. 311 

Garden City, New York 

Dear Mr. Rumpf: .. 

I am enclosing herewith copies of the criminal 

indictments for your perusal. I would like to see you on 
Monday, if possible, to discuss the matter, inasmuch as 
I would like your assistance to resolve same. 

Cordially yours, 

t • 

SENATE REALTY CORP. 

Alfred Dallago. 







Alfred ballago 

4M MAPLE AVENUE 
WESTBURY. N. Y. 11590 

SIA-U3-A2M.S 



. September 25, 1970 

> » 

Mr, Howard A, Rumpf 
500 Old Country Road „ 

Garden City, New York 

Dear Mr, Rumpf: 


I am sorry to report that the government declined our offer for a 
conference before Judge Savatt. Jerry Lonain appeared before 
the judge today stating that he would like a conference whereat 
we would be prepared to bare our soul. The government ^through 
its attorney, Gibson) said absolutely no-they wanted no confer¬ 

ence. The judge's reaction is if the government does not want a 
conference he cannot compel them to attend, which means that we 
definitely will go to trial on October 5th and I positively will need 
your help. 


I will call you on Monday to confirm the following arrangements. 
A meeting in Jerry Lonain's office on September 30th between 
you, me and Sedacca. Sedacca is also available to meet with 
you on the 29th if you feel it is necessary. 


Cordially yours, 

Alfred Dallago. 


T 
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November 13, 1969 



Mr. Alvin C. Martin 
Zissu, Kaiser & Martin 
70 Pine Street 
New York. N. Y. 10C05 

Doar Al: Re: Senate Realty Corp., Fiscal 

Year Ending 3-31-59 v6. 
Inter nr-l R.cvcr.ue Service 


I apologize for not answering your October 24th letter 
sooner. I purposely delayed, inasmuch as since iast speaking 
to you I had the occasion to maria tne acquaintance o» Mr. Hows.d 
Rum pf, of 500 Old Country Road, Carden City, New York. I was 
very impressed with Mr. Rump; who, I find, successfully repre¬ 
sented friends of mine in similar predicaments. 


Al, with certainly no disrespect intended, I have decided 
to use Mr. Rump; to represent me in the above matter. I would 
certainly appreciate your cooperation by turning over to Mr. Rumpf 
those files in your possession that pertain to 6 a me. Al, I wouM 
also like to feel that I can call upon you for your assistance in the 
event that Mr. Rum pi requires samo. 

Cordially yours, 

SENATE REALTY CORP. 


Alfred D alia go. 
President. 


c> c. 


Harold A. Scdacca 
Howard A. Rum pi 
Jorome J. Loadin 


A 


75A 











No. 083 34 m 


_ £>enaeo KOu.;y‘ 

n^jcipr Foa cn?.Tiftzs — 30 ;» (Daiiago) 

SI NT TO 


ST»(IT AMO MO 


7«~>x court of Tiffi u.s. 


f O . Suit. anO l\r coot 


Washington f D.c. 


20044 


tlt.'A Ua'/ICit >34 AO&litikM. Ilti 


N.lum 

Show, tn whom Show, to whom, 

and date data. and when 

^dah.rrrd drhtatad 

I fj 10* fee Q JS.i f r9 


Deliver to 
Addrenee Only 

□ iOi /•• 


POSTMAN* 
ON OATl 



12/4/69 i 


OAJilO «M 


POO form ioOO WO lUSMVHi.CI COV, TAC- r»r,LMn-k_ 

***'•**•* NaT •’ u -< li*i;iiAAriuAAU.,»,i.' (Se* other tide) 

Petitioner, 


v. 


u 

ccidiissicisr o? sitsiwTAL Rzvnrjs, ) 


UlIITZD STAT2S 


Docket :;o. 125066 


Respondent 


DU TRY OP APPEARASCS 


Tha undersigned, being duly admitted to practice 
before tho Tax Court of the United States, hereby enters 
hie oppearanco for the Petitioner in the above-entitled 
case. 


dt 




(Signed) 


'*>6 


Howard A. Rurnpf 
500 Old Country Road 
Carden City, U. Y. 11530 
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Sr.rroota, rin. 

39577 

Soccu'ucr 29* 1S72 


Mr. Cu-orco IConooy 
Coiuwacer 1 Flynn 
£•0 Ll^st *»2 Stroot 
Now xovk| 1CC17 


I\c: 1 one to >.culty 

Alfred Dalle. "S, docc&sod 


Dear Mr. ItoGsoy: 

I i ve recently been informed that the Internal Mevoaua Service 
will o;:ar.:inc the boolcs of Senate I;calty for tuo additional yeoys - 
r/endinc 1999 .and I960 and expect to cn.'cdno tl.o records of the 
individual for four yo-rs - tho eua.o four yoare in the criminal 
case. 

. , % 

Thcro is no vny of astir.: tin” the nr..o:ir»t of tho possible defic¬ 
iency for thcco years, whether or now these years arc oner* y«&r6 
io a question. *iio er*of rr to .has quoovS »• dc^cno.. in pu t on 
vhoihcr waivers were eijr.cd in respect to the^o test entities. 


Iteopectfully, 


Howard a. ..ur.pf * 


• % 
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I 


monmoc oOkOWATcn 
fcOAMAN r> KUHLIN 
J»H£S W. COLOWATCft 
B'Chabo M. OOLOWATCft 
tOUIS ft. COLMAN 
MiiTON SMALL. 

oeoftoc A03S0V 

NOOIATCONftAO 
niCHAfto m. rtYMN 
LCON LlMCft 
OAVlO W SMITH 
• CftfvAftO KATZ 
AI.H C. Me NAM Aft A 
milTOh a. CHAMStftS 




CAUwC - OOTlTN. N. v. 
TCUCPHONC MUBAAT Hick (•Mil 


COLD WATER S ?LYNN 

COONScLlOAS AT law 
60 EAST A2~P STREET 
NEW YORK, N. Y. 100J7 


KOWAftO A ruVNA HtifiMM 


December 15, 1272 


Mr. Howard Aldrich Rumpf 
500 Old Country Road 
Garden City, Hew -orh 11530 


Dear Mr. Ruapf: 


He: Senate Realty 


2-iany thanhs for your pror.pt response by letter (un¬ 
dated) which I received or* Monday, December 11th. 

Before a decision can be made on the subject natter 
of the claim against Senate Healty and the settlement which 
you hope you c.«n ,uw«cc, .« wou2.c se necessary ior tne estate 
a..a vt.oss conccA*nec* a.cs uelCwre, to eziamane ai» tne 


-— * w *• —MV Vs«W« W «I»A. 0 .AW MW WMWWA 

ed against the estate as ouch, then v;e can possibly male an 
offer in compromise. 

In that connection, I cm writing to Mar old Sedacca's 
firm and ashing that they try to give me an answer to this 
question and it would be desirable, when we meet very shortly, 
that you be with us at that time. 


I look to see you. . 


Respectfully yours. 


GX:js 


^oses^issor 






- * fcrj 
«P<—^^ 




- J 


oL-t/ 


\ 












a c .?:c ccwr 
*•“■« •;•. *> • •■.'• 


i costipv:e:> i-a;.*^.— 


APR 2 0197C 


Signed) Willie H. QU 

ju:ge 

^cu*y 


ceaeo tl-.a ?atitioacr, Ccrato realty Cocr.o- 
ration, iy its attorney, CiracrC ."i. aarr-C, cr.3 scar-cat-* . 
tally rcyacata t!;o Ccart to ^jraat taao : latte*. tor 
Ca.vclaaar.ee aat oC»cc*a e..s — ■* ■■ 

1. /.t ia^ Cato ot tao aatit fcy tl;o lateral 
r< avenue ;«rcr.t| iao tu::cayor*o taalco aao raccrCo voro 
Cr.aci.' ^lofco to tao cat-.*/- tint ».0 actual act it tcc.i rvlaco 3 

2 . ilo caco os yrcrautaC 'ay tlo cu cai a lug cyaot 
was uaagrcuC to ay tie tlca ragraraututivo ct too 2'ua.iicua, 

3 # ti;o Cato of Co r.ygclloto CsrCcrauso, fclo 
leals ar.C racorCo voao yartially caarlcta- trot r.o real 
C act a tea caalC * aa c_c«-c? 

4* Co or clati Caccaa—r C* 1C CO , too ur.v.craa"ua J 
vco ratair.cC ay tie rati tiar.c ry 
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UNITED STATES 

r>r ■. • • 'T 

I 

- n n n 


',"! FED 2 2 1374' j 
! m u -i •;. : L. > 
Ct j j**'* h/-- 

TAX COURT OF THE UNITED STATES c- 'cu 


SENATE REALTY CORP., 


-against- 


Petitioner, 


corpus signer of internal revenue , 


Docket No. 1258-66 


I'. * ::■( c:"r 


I D e ;•! • - r - 

Respondent. : --- — _ 

• o ii)74 

-x 

(si3T|o<*.) williaa H. CuonJv 

The petitioner herein, by its couna^L, respect-' ~ * 
fully requests that it be granted leave to file the motion, 
submitted to this Court simultaneously with the instant 
motion, to vacate a decision entered in this Court on May 
7, 1973 pursuant to Tax Court Rule 162. 




M. ’Lauck Walter! 

Donovan Leisure Newton & Irvine 
30 Rockefeller Plaza 
New York, New York 10020 
Telephone No.: (212) 489-4100 
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TAX COURT OF THE UNITED STATES 
Washington, D. C. 

------------ - - -- -- -- -x 

SENATE REALTY COUP., ' . : 

Petitioner, : 

-again3t- : Docket No. 1253-66 

COMMISSIONER OF INTERNAL REVENUE, : 

Respondent. : 

— — — — — — — — — — — — — — — x 


NOTICE OF APPEAL 


Notice is hereby given that Senate Realty Corp. 
hereby appeals to the United States Court of Appeals for 
the Second Circuit from the decision of this court entered 


in the above captioned proceeding on the 13th day of March, 
1974. 


Dated: June 12, 1974 



Donovan Leisure Newton & Irvine 
Counsel for Senate Realty Corp. 
. 30 Rockefeller Plaza- 


New York, New York 10020 
Telephone No.: (212) 439-4100 


.» 

f 
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STATE OF NEW YORK 


COUNTY OF NEW YORK ) 


Kevin J. Toner 


, being duly sworn, deposes and savs 


1. I am over the age of 10 years and dpi not a party hereto. i 

2. On the 30,day of September , 1974, I served the 

annexed BRIEF AND JOINT APPENDIX upon the attorney 

'jnamed below by depositing a true copy thereof enclosed in a pron- 

11 i 

|crly addressed postpaid wrapnor in an official depository under the 

^exclusive control of the United States Postal Service within the 
l( State of New York, directed to said attorney at the address pro- 

l[ i 

jyiously designated herein for that purpose, as follows: 


Hon. Scott P. Crampton 
Assistant Attorney General 
Tax Division 
Department of Justice 
Washington, D.C. 20530 



jSworn to before me this 

30th day of September 1974 









V 





















